





PAS -EER 92-029-S 
1' MARCH 1982 











Foneren 
Bnoancas! 
Inee-onana | 10% 
Seavict 


























Fast Europe 


Recent Legislation 











siemens 
JPRS-EER-92.020-S CONTENTS March 190) 
CZECHOSLOVY AKIA 
Revised Law on import tan MOSPODARSAL NOLIN) (6 Dy 
Law on Accounting MOSPODARSAL OLIN) 7” 
Law on National Bank MOSPODARSAL NOLIN) i” ’ 
Law on Banks (HOSPODARSAL VOLT) un 0) 
Lawon Environment MOSPODARSAL NOLIN) he } 
HL NGARY 
Uecree on ( ivil Defense | rganizatior Wat.) 48 AOZLON 6 
ROMANIA 
Law on Vacation ‘ther Benefits for Workers WONT TORI Li 
Decision on Computing. Levving Prof Tan WON/TOR da y 
Revised Lae on Assisting Kehabiitating | nemploved wo’ he 4) 














JPRDS- bE R-92-329-5 
1) March 1992 


Revised Law on import Tax 


YC HO2024 Prague HOSPODARSKE NOWVIN) 
m (peek 19 Dee Si p 10 


Text of omport tax law republiehed ao Law No 
SM) 199!) Sb of 5 December | 99! on import Tan! 


Test) 


HOSPODARSEAL VOVIN)Y ( canment 


We arc pu®iusheng (his law for 4 second tyme within a 
short penod When we published | for the first Lume on 
} December | 99! the vermon used by mistake did not 
wnelude ‘he changes made during the debate in the 
bederal Assembly therefore we ask ow readers to con- 
uder | \o De invald and we apotoguze for any difficul- 
es (his may have caused We are correcting the mistake 
\oday >) prontong the final valid vermon of the law 


iS eS qa oa 


The Federal Assembly of the ( zech and Slowak Federal 
Reputin Nas passed (he following law 


Payers of the Ian 


The payer of (he emport tan (heremafter called ‘aa § 
an cntrepreneur of legal entity who neither pays sales 
‘aa for settles «t. and who omports goods’ that must 
pass ‘Nrough  ustoms 


‘ection — 
lenetier | ant 


All goods imported by (he Laapeyer for (he purpose 
\ransacting Dwseness of goods mported Dy (he \aapayer 
mn onder (o caecute actrvetees of a profesmon are subyec' 
‘oO (hes laa with (he caception of goods that are cacmp! 
from (he tan Dy (hes low 


. The ‘othoweng are consedered (o De imported good» 
hereinafter allecd goods = 


a) (roods (Rat are released for free circuiaton*® in (hes 
owntr) (hrowgh a decumon Dy the customs office 


> RKeumported goods (hal were ‘cleased ‘or “egistered 
inculaton abroad for (he purpose of processing mod 
feathon © cepeer 


. Reeaported goods ‘hal were ‘cleased ‘or ‘egsstered 
orcudathon on (fies Cowntry for (he purpose of short-term 
i 


ection 
lan Rate 


The (an rates are stepudated is column | part | of the rate 
“edule [or waies (an pubieshed on (he Nase of 2 epoca! 
— 
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ection 4 


lan Base and ( aicubation of | aa 
(1) The calewlation base for the laa 6 


(a) A muluple of (00 of the rane of factor “A” and 
denominator “8. where) tvctor “A 6 equal to the 
sum of the customs \alue§ (he -ustoms duty the umport 
surcharge and ihe equalization ‘at lor umports and 
denominator By equal |. (he difference between | 00 
and the amount of (he (as cate |! useng the percentage 
aA rate 


(>) The quantit) of goods | useng « rate other than the 


percentage ‘ate 


(2) If the walue of goods released for regustered corcula- 
Lion abroad 5 altered (Mrough processing, modsfication 
or reper the customs \alue 1s vonsdered to be the aluc 
added as 4 resull of (her processeng. modsfication. oF 
reper 


(3) For goods mentioned Sec lion pare . tc) the 
base wil! be the ustome alec of goods released for 
registered circulation io (hm country In regard to these 
goods the la: emoun! (or over month commenced 
during which the goods arc oo ‘ogstered  urcudation in 
(hes country, wl! amoun percent of the taa calew 
lated in accordance *:th paragraph however not lo 
eaceed the total amount of (he (as ahculated i accor 
dance ith paragraph 


4) The taapeyer 5 otfgated '>  alculate (he tan Nemectf 
according to the condition of (he goods and the regula- 
poms \ abled on the day om whech ‘he late + entetiement to 
ustoms dut) ommened — 


ec trem © 


Netification of (a) and | cge) Bec our 


The (@apeyer ) otiagated (> subm \o (he authonzed 
vocal frmancial office’ oF tae offtce hereinafter abled 
financial agenc) «a Notificatron of (he (an | heremafier 
allied otification «(through (he ustoms office and he 
must Go thes coven (| "he offegetron to pay tae dees not 
are 


)) The notification musi % \oomitied .multaneousty 
with a eritten proposal for usioms procedure = If the 
aapever does fo! woh 4 cotrfcaton ‘Re  ustoms 


Wiice will nol ‘ctease (Ne goes 


1) The aster office mast onform (he deta proweded 
mn (Re written propose ustoms procedure in the 
not rfix atom 

4) The western office mus word [fhe soteficatron to the 
finances! agen. © (ater ‘han seven alendar days after 
(Re Ger reece rica ‘he gownds for [rex irc ubatoon Nas 
wen weed 


4) The ' eeaerhc bas am AL Lamine (lhe roti ation 








~~ 


(®) If the Laapayer subsequenti) discovers (hal (Ne not 
fication he submutied to the financial agency is incorrec | 
or incomplete he 15 obligated (o submil a suppiementar 
notification \o the financial agency by the end of (he 
month following his discovery and. ai the same (ime he 
6 ODhgated to notify 1 of the reasons that led to the 
inaccuracy) of incompleteness 


|’) The taapayer may submil 4 supplementary notilna 
ton that 1s to result in a decrease in the (aa no later than 
“a months following the end of the calendas month in 
which the ongmal notification was submitted (o (he 
customs office A supplementary notification duc \o (he 
settioment of clasms in regard (© \saDelity for defects in 
the goods may be submutted by the taxpayer up to three 
years from the end of the calendar year in which (he (aa 


oblgation arose 


(8) The aapayer is obligated (0 submi! «4 supplementary 
notification through the customs office \ogether with 4 
written proposal for customs procedure |! he is submit 
mg a supplementary notification on the Dass of 
change 9 customs value customs duty  mpor sur 
charge of equalization rate for imports 


(9) After agreement with the Federal Ministry of Foren 
Trade. the Finance Minestry of the ( zech Repudin and 
the Finance Munistry of the Slovak Republxn (he Federai 
Finance Ministry will stipulate (he detasied requirements 
of the notification (hrough a universally Dinding egal 
egulation 


Oprgmanon of |a) | saber, 


Tan leadelety arises on the day on which the customs 
office decides to release the goods for free circulation in 
thes country of on the day on which the customs office 
decides \o termuenate the reiease of goods for registered 
curculation in (hes Country 


Section © 
laa Payment | eadiine 
(1) The axpayer « oBhgated to pay the tan to [he 
financial agency wither \) calendar days from (he day on 
whttch (he (ax |sadility arose 


(2) If the fimamcial agency cxecutes 4 suppiementar) ‘a. 
assessment (he (\aapeyer 5s obligated (0 pay (Ne tan lo (he 
financial agency within “) calendar days from (he day on 
which the decision on the suppiementar) (a. assessmen' 
was delivered 


Section * 
epptementars 4) \ssecsmen! 


The financial agency musi make 4 suppiementar) (a. 
assesament a5 soon a5 || discovers (hal (Re ‘aapaver 
catculated (he (a incorrectly at 4 lower amount in (he 
submitted notification of that he did not wsitmi a 
notification 
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Yection 9 


lan F \empaen 
The following will De caempt from laa goods thal are 


(a) imported a5 ‘eplacements for goods (that were 
returned by (he laapayer io (he Contest of a settiement of 
-larms 19 regard to ladility for defects in the goods 


(D) Staxpudated in special regulations and imported 
cactussvely for the needs of hes farmstead Dy a physical 
person involved in agricultural production who is regs 
tered in the records according (o special regulations 


¢) Siepudated on Sechhon - para - ic), thal are tempo 
rary totally caempt from tas 9 accordance with an 
international agreement by which the ( zech and Slovak 
Federal Repubdln 5 bound and which was published in 
the ( ollection of Laws 


lermenation of | a. | sabelety 


The aa cannot be demanded after three vears have 
passed from the end of the calendar year in which the (aa 
amit) arose 


2) It legal actron 6 taken to ascertamm of exact the tas 
the deadline for the termenation of the tan laabelety well 
restarts from the end of the calendar year in whneh the 
\aapayer was notified of (hes legal action 


1) (If acteon under paragraph |.) 1s taken) The tan may 
he demanded no later (han ||) \cars starting from (he end 
f the calendar vear in which the tan lsadelty arose 


yection || 


imerease wm the | an 


|) If the fonancial agency discovers (hat (he notification 
‘aciuded incorrect of incomplete information (hat ted to 
a shortfall on the tan. «| well norease the reduced tan 
20 percent of the amount bv which || was reduced 


2) If the (taapaver discovers that (the notification 
nciuded incorrect oF incomptete information that ied to 
a Shortfall o (he tan and widmeits «4 wsappiementary 
notification ‘he reduced tan will be increased by it) 
percent of (he amount % whech || was reduced 


}) The fimanceal agency well increase the reduced taa Dy 
a further 4) percent of the amount ™ winch «| was 
reduced |! the shortfall occurred duc to the return of the 
laa (oO the Laapayer in cCommection with (he submeisseon of 
4 suppiemental notification in accordance with (he pro 
visroms in Secthon ) para © of (hes law whech comtamed 
ncorrect of incomplete intormation that affected (he 
shorttall in the tan 


4) if (he ohertiall 1m the tan was due to the vrotatron of 
ustoms regulations for rcasoems other (han (hose men 
honed 1m paragraphs and - the tax will be increased hy 
) percent of (he amount % which || was reduced 
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(5) There are no provisions for an increase in a tan that 
‘8 lower than Kos! 00 


Yecties |: 


(1) 1 the tan due was not pasd on me or in the full 
amount (he \aapayer is obligated \o pay (Me back pay 
ment as well a5 4 penalty in the amount of 0 | percent of 
the back payment for every calendar day | 16 past duc 
starting on the day following the duc date. up to and 
including the day || is pad 


(2) There are no provisions for penaities (hal are lower 
than Kosi 00 


Section |} 


Rounding /f! 


The cabculated tan. an increase in the (aa. and penalties 
will be rounded off to whole crowns starting with and 
including Acst) 0 


Section | 4 
Procedures 
Special regulations | apply (o respect \o procedures on 


matters [omcerning (fhe (aa uniess (his a6 stipulates 
Mherwise 


Section | 6 
Validity of the Lae 
Thes law goes into force on §=/anuary | 99) 
+ cand mates 
Secon . of Law No 5/11/99! SD (Collection of 


( zechoulovak Laws) ( ommercial ( ode 
) Seewen 2 of Law No ~*~ !'95) Sb. om Sates [an on the 
vermon of Law No |07 | 990 Sb 
)} Seeteon 22 of Law No 44/1974 9D the ( ustoms Law 
mm the vermon of Law No 5/99! Sb 
4 Section ~‘ and Section “6 of Law No 44/974 Sb 
S Seetonm "8 of Law No 44/1974 % 
Vis) ® 

of the Minester of Foreign Affairs. No | 10 
'984 Sb on the Agreement on Executing Articie VI! of 
the General Agreement on ( ustoms Duties and | rade 

Record in retation to | The Statute of the 

(government of the ( zech and Slovak Federal Repubix 
publyshes (he ustoms dul) ‘ate 


: 
° 
7 


. # 
: 


Law No 44/1974 % 
1 law No 5311990 Sb on 


a 
| 


Section 66 of Law No 44/974 SD 
|. Prowsssons of the Federal Finance Wensstry file Vo 
wtich \tipuiates 


XI)! -'6 O50V9! dated | July | 99! 
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(he purchase of some products Dy independent farmers 
lor prices without! sales taa (reg no 56/199! Sb.) 

|} Fimamce Mansstry Ruling No | 6/!962 Sb on Proce- 
dures «mn Tan Matters Law No °!|/1967 Sb. on Admun- 
istrative Procedures | Administration ( ode) 


law om \ccoumtiag 
¥2C MOJ8IB Prague HOSPODARSAE NOWIN) 
in ( 20h 31 Dee 91 pp 18-20 


of law on accounting, effective | January | 992) 


‘Text) The Federal Assembly of the ( zech and Slovak 
Federal Repubin has approved the following law 


PART ONE 
\eeral Prov issems 
‘ection | 


|) Ties law cateDiehes the wope and methods of 
accounting and providing cvidence of | for all legal 
empties and furthermore for physical persons who 
\ramsact Duseness of perform other | 

activities in accordance with special regulations if for 
(an purposes. they have to prowede evedence of the 
capenses they incurred \o attain cnsure and mamta 
an |nmcome 


“Teast 


2) For the purposes of (hus law (he entities and persons 
mentioned i paragraph (|) are considered to be 
accounting units 


Section | 


AccCOUntINg units Must prepare accounts using (he dou 
Mie-entry of wungie-entry accounting systemn on the pos 
on and changes in (ther assets and jiateistes on the 
difference between (her assets and adelities on (he 
OSts and revenues——or capenses and incomes--and on 
(herr profit and loss statement accounting disciosure) 
(he use of the appropriate wyetem by the 
accounting unets will be established by (he law 


Section § 


|) ACCOWRUIRg UNITS Mus! prepare accounts on facts (hat 
are accounting disclosures for (he penod \o which these 
facts pertamn in tume and relevance (heremafter called 
accounting period”) if 1 s umpossible to observe this 
princiupte they may prepare accounts for (he accounting 
pernod during whech they discovered the given tacts 


2) The accounteng pened is one calendar vear 


Yection 4 


|) AccOwRtIAg unIts which are lege! cntitees musi pre 
pare accounts from the day on winch (hey are founded to 
the day on which they are discontinued phywecal persons 
must prepare accounts for (he (ume during which (they 
(ramsact Dwseness of perform other activitees stepulated 
in Secthon 
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(2) When preparing accounts accounting units are obb 
gated wo adhere \o the system and procedures of 
accounting, (he organization of (tems in the financial 
vatement and ihe Jeiimilation of (he Lomtents of (hese 
tems, the range of information to be published in the 
financial siaiement and ihe procedures for consol 
dating the financial siatemen( which wall be stipulated 
by the Federal Financ Minisirs and wiil be made publi 
Dy it through an ammouncemen! on (her publication in 
the ( ollection of Laws 


(3) The accounts musi be prepared for the accounting 
unit a6 a whole 4 special ae may cstadlesh cases when 
the accounting uni! mus! prepare accounts on assets and 
hatilities with which | disposes in (ts OWN Name sepa 
rately from its assets and iadelilies 


(4) When preparing accounts (Me accounting units may 
use LOmMputer and other technologies of data Dases oF 
microfilm records such *COMMLNg Must Ke _onsesten! 
with the conceptual framework Jocumentation in accor 
dance with Section 


(5) The accounts must be prepared 9 monetary unets of 
the ( zechosiovak curren, and ases stipulated in 
Section | also in foreugn 


urretT. ics 


ection * 
(1) The accounting units may _ommissen another legal 
OF Physical enti, prepare (hei accounts 
(2) (OMmiussoning © xCOrdance wtth paragraph 


does not reheve the accounting uni of (0s responsrtelety 
Oo prepare accounts 


verter © 


(1) Account’ng units must provide cyrdenee of (he facts 
that are accounting Jisciosures (here:mnatter _alled 
‘Wansactions§ (hrough x counting documents of—i! 
such information abou! (he ‘acts » mmediately entered 
directly into 2 data ase using other ‘echnologsca: 
devices and thus af accounting document « not cre 
ated—through 4 sysiem «tipulated om the  onceptual 
framework documentation 


(2) The accounting units mus! onter ‘ramsactioms in 
accounting \edgers Sereinatter allied accounting 
emirves |) the accounting entries must De «videnced 
accounting source documents » § ‘Rese reoords are 
dernved from 1 dala pracssing program © 4 method 
stepuiated in (he (onceptua ‘ramework do umentation 


igated |. (ake af inventory of 
mcordance #1th Section 9 


(3) Accounting units ar 
thew assets and wader! ics 


(4) Accounting units arc > »Mimgated prepare cither a 


standard of af ciiraordimar) ‘imancia) Matemen, in 
accordance «ith Section * paragrah and further 
more 19 (eases stipulated 6 Section .. [hey Must also 


prepare 2 onsmiidaicd ‘inan.ia siatemen! 


it Viareh 199) 


(|) Accounting unets are oDligated |o prepare  ompicte 
accounts if 4 ciear and accurate manner w ‘hal (hey 
fasthtully represent the facts (hai  omstitute (he 
a counting disclosurc 


(2) AM accounting unit 5 accounts will be Complete 1! the 
accounting uni entered al) (ransactions pertaining |v (he 
account! fg penod 


}) Am accounting unl ) accounts will De prepared in 4 
lear manner || (he accounting unit documented 
evidenced all (ransactions and the a counting centres 
pertaining to (hem using (he pres mbed method and boos 
am inventory of its assets and |radels ties 


4) An accounting unit 5 a counts well be acc urate as long 

as the accounting unmet viele considering al) .ircum 
iamees relaiong to (he transaction did not \olate any of 
(he ODhigations set 1! Dy fhe law 


During the course of an accounting period the 
2cCOURTING Units May Nol . hange (he » aluation methods 
(he depreciation procedures (he a counting procedures 
the ofgamization of items in (he [nancial Matemen! and 
the delomutation of the contents of these terms oF the 
procedures ‘or preparing (he onsoldated ‘nan ia 
viatemen! 


2) The \aiuation methods (he depreciation procedures 
(he accounting procedures (he organization of item: 
the financial statement and the delimitation fhe 
ontents of these items and (he procedures for preparing 
the consolidated financial Matement used 9 accounting 
and in the financial “atement during one accounting 
penod may Nanged try (Me accounting uni in its 
preparation of accounts and if |) (imancial Matemen' 
during (Re accounting period ‘hal mmediate!) ‘ollows 
miy on order © attam « ‘arthtul representation of the 
accounting disclosure (he rcasoms for (he . Nanges and 
ihe monetary results ‘rom them must he given in a 
vuppiemen' 


}) Defferences issucng from (fe \hanges in (he \ abuation 
methods used in the preparation of accounts and in the 
fynancial statement in accordance with paragraph |) wil! 
De (ramsactions in (he accounting pernod (hal immed) 
ate!) ‘ollows 


4) Balancing of asset and iabilnty (tems oF of Costs and 
revenue mo capense and mcome tems may onl) we 
executed in accordance with accounting procedures 


PaRmt (WO 
Accounting Systems [Decument [| atrie. and | edger: 
Section 4 


\ccounteng 5 stem. 


The following «ill prepare accounts using (Nc ving 
entry a counting system 


a) Entrepreneurs permitted to do w % « spec! av * 
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Db) Other physical persons stipulated in (he provisions vo! 
Yechon paragraph (|) 


_| Sell-supporting organizations whose annual capense 
budge! -olume does not caceed S00 UOU ( zech horunas 


Kes) 


4) Poltcal parties and political Movements -ilizens 
associations (hei organizational units and offices with 
\ega viatus and associations of legal cntilies and ‘oun 
dations 45 long as (hey do not (ransact Dusiness oF a5 jong 
as (herr incomes did not reach Kos} U00.000 during (he 
preceding ycar 


c) ( hurches and relagsous societies and (hei agencies 
and church institutions with lege) status. a5 jong as (hey 
do not \ransact Dusmmess or a6 long a6 (hey are nol the 
reciprents of grants from (the appropratc state Dudgets 


-) All other accoumtuag units nol mentioned in para 
graph || must use the douDie-entry accounting 5) stem \o 
prepare (herr accounts 


\ccountiag io berews ( urreactes 
Foren currencies will be used in accounting \o prepare 
&COUntS perlamming (o outstanding debts and Ladies 
vtocks foregn cachange securities. property parti ipe 
on investment in capital assets. mmovabie assets 
abroad and furthermore pertaming ‘0 ali other « alues 
(hat are cvaluated in foreign currencies 


Ac ueeatiag locuments 


-) Accounting documents are orignal papers (hat mus! 
nciude (he following points 


4) An identification of the accounting document || (Nec 
fact (hal | 6 am accounting document if not clear a! 
cast indirectly from its contents 


>) A description of the contents of (he (ransaction and 
the identification of its participants if thes is not clear at 
\east indirect!) from the accounting document 


_) The monetary amount or information on (he quanti) 
and price 


a) The date on which the accounting document was 
drawn up 


c) The date on whech the transaction was cxecuted |! (his 
‘Ss not (he same as the date in accordance with (d) 


') The sagmature of the person responsible for (he (rans 
action and of the person responsible for entering || 1 (he 
accounts (hese sagnatures may be replaces in some other 
approved manner 
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2) The pownts inciuded in Une accounting document may 
awe De placed Of papers offer Aan accounting papers. 
such papers musi De stored for the saeme length of Lume as 
(he accounting document 


}) Accowm@ting units must draw up (he accounting doc- 
uments withoul unduc delay after ascertameng the facts 
(hat are documented Dy (hem 


‘ection |) 


Accounting | tres 
| AccowMnLAg Unis Musl Maakc accOuRntIAg chines on 
(fansactions in the ( zech or on the Slowak language. the 
rights of citizens (o use (hen mother longue im accor- 
dance with special regulations) will not be not affected 


- Accounting units Must Make (Ne accountng entines in 
4 Manner (hal) ntetlgeDie -learty organized. and one 
(hat cosures (her presery ation 


‘> Accowmting ually Must ofgamize (Ren accounting 
entries in a manner (hat will cnable verification of the 
accounting of al) (ransactioms during (he accounting 
penod and in a manner that «ll prevent unjustified 
changes and adjustments of (hese centres 


vection | | 
\ccountemg | edger: 


Accounting units (hat use (he dowDie-cntry 
accounting system mus! prepare accounts 


a) in 4 journal (journals) in which (hey must ongemize the 
accounting entries from (he point of \rew of tome (chro 
nologicaily) and in which must (hey document the 
accounting of all ‘ransacthoms during (he accounting 
penod 


») In a comtrotiong ledger 9 which (hey must organize 
(he accounting entries from (he pont of view of category 
systematically | 


_) In tedgers Lomtanning anaiytn cvidencing where detasis 
must be given on (he accounting centres in (he comtrol- 


ing edger 
.) The controtieng ledger  ncludes synthetx accounts 


according to the accounting Chart which must inciude at 
cast (he following i ntormation 


a) The Delence of accownts on the dav on whech the 


-ontrotiing edger “as opened 


») The total (turnmower of the dete and credst columns of 
accounts for mo more (han one alendar month 


») The Dalance of accounts on the day on whech the 
financial Matemen' » prepared 


}) The monetary amounts in (he analytical evidencing 


ledgers musi (orrespond with (he appropriate aggregated 
monctar) amounts in (he synthetn accounts for which 


thes evidencing is prepared 
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(4) if the accounting units prepare thew anaivl: ' 
dencing iedgers in units of quanti) (hey Must arrange 
an aggrcgaicd imkhage of (fy CF Gem Ing 66 Monetary 
units on ihe Dalance andor on ihe lurmever in ilk 
relevant synifeth. accounts 


‘ection 4 


louDic-cntl 
uniing Chart in 


MLOUNTS IN a2Ocot 


Accounting unit ha im n« 
& OURLNg sysiem Mus! prepare an a 
whech they musi enter (he sy nthet: 
daace with (he appropriate accounting system necessar 
lO Prepare accounts on 4) (ransactions 


2) Accouming units Musi prepare an accounting Char ip 

accordame with paragraph ior every year the 
4c OUNTING \ hart may © suppiemented during ihe (Owl 
of the year | niess 4 change 5 Made in the accounting 
hart that was ald during ‘he preceding .car % 


January of the curren! ca he MCOURTINgG uni 4H! 
proceed in accordance 41th (hes art in the folowing 
Cal 

Section | * 


Accounting units (Mal use 
sysierm Mus! Orepar: 


n@ic-cntry accounting 


4) \ Trmancial pournai 


Db) A ledger for outstanding Jems an abilities 


) Subsediary vodgers on oth psec 
and on aDilities issuing from, aber iaw relation the 
have « use for (hem 


mponents of (Ne 


2) The timancia! 
following information on 


vurna Nusi ontait al "a 


a) ( ash reserves on Yend and 1 accounts al a 'imanhcia 
iNStitulion and curren! tems 


Db) income a6 4 whole Li j ide rte alegur i 
reguired for taaatlion Surpasses 
) Expenses a5 3 whole and divided ink alegones 


required for (a. purposes 


d) Payments which are not cupenses incurred in order 
attain cnsure and mainta mn imoome and which ma 
not affect (hr profit and oss statemen: 


Section 16 


|) Accounting units musi prepare (her accounting ied 
ger. in Monetary terms (he, May use units of Quantity 


therr anaiviical evidencing icdgers and in the: suted 
ary ledgers 
2) Accounteng units Must keep registers of (he 


accounting icdgers and istings «| (he numerical symbols 
ther symbols and acronyms ‘he, used 19 accounting 
when identifying a counts and when making a Counting 
entries in (he accounting jedgers and if other accounting 


papers slong wilh an 


planation »f (herr Meaning 
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Section 17 


\CCOURLINg UMils wheal arc legal chtiles Must open 
hew accounting ledgers on the day on which they are 
‘ounded. on the first day of (he accounting pened, on the 
day they enter lquidation of on the day thal the 
declaration of Dankruptc. of settiement becomes effec 
live accOuUnting umils wfich are physical persons, must 
yen (he: accounting \edgers on the day they become 
emtitied to \ransact Duseness. on the day on which they 
are emtered in the commercial rogester on the day 
‘ollowing (Ne day on which (hey were deleted from the 
ommercial rogester |! (hey Comtenue then Dusmess or 
“wher ncome-producing activites. on the fist day of the 
accounting pervnod and on the day they declare bank- 
upt) of setiiement Accounting utils May vonlinuc 
(herr sccounting cntnes oo the analytical evidencing 
cdgers. i (Re asset and saDelety ledger and in the 
wteidiars cdgers Juring ‘he subsequent accounting 
perrad accounting cntnes pertammg to individual 
accOURLINg Periods must De lear!) separated 


-) Accowntong units whech ore egal cntees must close 
iherr Docks Of (he last day of Ihe accounting pened. on 
ihe day of discontinuance «ithout liquidation on the 
day preceding ‘he day on whech the declaration of 
hankruptc) of settlement becomes cffective on the day 
# termenation of gu dation of Dankrupicy accounting 
persons must close ther 
KCOUnTINg Dooks on (Nhe ast day of the accounting 
perrad. on the day on which thew busmmess of other 
noome-producing activities are terminated. on the day 
oreceding the day on which the declaration of bank- 
uptc,s of settlement goes into effect. on the day bank- 
uptc) s termenated on the day preceding the day on 
whech (hey are regestered in (he Commercial regester. and 
m (he day they are deleted from the Commercial regsster 


mits whach af Mivsna 


PAR! [HRP 
‘he | imam tal Soatement 


section 18 


‘he JouPic-entry accounting system (fhe limancial 
Matemen! comprises (he following 


1) ~ Orphan tf accounts 


») A profit and joss statement in the case of nudget. 
supported organizations 4 statement on cComphance 
with (he Nudge 


\ suppiemen' 


lhe Nalance and the remainders of accounts included 
n the Dalance ‘Dalance of accounts) with winch the 
ulseguen! a counting penod «ll .ommence must be 
mased on ‘he balance and remainders of accounts woth 
whech the preceding accounting period closed (the pro 
vom in Yechon § paragraph -) apply analogousiy 


[he suppierment mus! inciude information pertaming 
Pye aluation method depreciation procedures and 
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accounting procedures used during (Me accounting 
period tor which the financial slatement is being pre- 
pared. and information (hai is important to assess (Ne 
position of the assets and jiaDilities. (he financial posi- 
ton. and the profit and joss statement of the accounting 
unit 


(4) Accounting unils which use (he singie-entry 
accounting system musi prepare a report on assets and 
haithties and on incomes and capentes 


(S$) The tinancial statement or the report on assets and 
ha@miities and on incomes and capenses Must be ugned 
by a legally authorized agency in the case of a legal entity 
or physical person who is an accounting uni 


section 19 


(|) Accounting units mus! prepare 4 linancial slatement 
on the last day of the accounting pened (standard 
financial statement) and in (he other instances stipulated 
in Section |? paragraph (2) (cxtraordmary financial 
Matement) accounting units which are legal cntities 
must also prepare a balance of accounts on the day on 
which they are founded. on the day they enter \iquida- 
ton, or on the day that the declaration of bankruptcy or 
settlement becomes effective: and accounting units 
which are physical persons. musi prepare it on the day on 
which they are entered in the commercial reguster and on 
the day the declaration of bankruptcy or settiement 
(Starting balance) becomes effective 


(2) The provisions in paragraph (|) also apply to pre- 
paring the report on assets and |iabilities and on incomes 
and capenses with (he proviso (thal accounting units 
which are physical persons musi also prepare (he report 
on the day they become entitied to transact Dusiness and 
on the day following the day on which they were deleted 
from the commercial register however. they do not 
prepare it on the day on which they are entered into the 
commercial regsster 


Section 20 
|) Those accounting units that are obligated to do so in 
accordance with special regulations must have (herr 


financial statement vernfied by an auditor and the, mus! 
make the information in i publi 


(2) Commercial enterprises to which paragraph ||) does 
not apply and which are obligated to create Capital assets 
and cooperatives must have (herr financial statements 
verified by an auditor if. during the year preceding the 
one for which the financial statement \s berg \ernfied 


a) The amount of their net (urnover (revenues decreased 
by the value-added taa and/or the sales (aa if these (anes 
are an integral part of thei rewenues) was higher than 
Kos40 000 000 


b>) Orthe amount of (her net capital stock was higher 
than Keos20. 000.000 
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(3) Accounting units in accordance with paragraphs | | ) 
and (2) must publish the information in the financial 
siatement in the manner stipulated by special 


regulations © 


Yection |! 


(|) Accounting units which must have thew financial 
statements serfied Dy an audiior in accordance with 
Section 20. must prepare an annual report and must 
deposit i| with the agency stipulated by specu! reguila- 
ons. Annual reports are a matter of public record (if 
they are deposited with the commercial court or the 
chamber of commerce) and the authonzed archive office 
will make a determination as to (the further storage 
after the publi access pervod has terminated 


(2) The accounting unit must primarily include in the 
annual report in accordance with paragraph (|) the 
published information from (he financial Matement the 
auditor s opimon in relation to the financial statement 
information on important tacts (hat \oncern the tinan- 
cal statement. and a report on the past and future 
capected development of its Dusiness activities and its 
financial position 


section |) 


(|) A consolidated financial satement is understood to 
be a financial statement of 4 Commercial enterprise 
adjusted by the relations issuing [rom its property par 
Lcipation in other commercial enterprises 


(2) A consolidated financial statement must be prepared 
by a commercial enterprise that has at least a )-percent 
property participation in another cnterprise or who Na» 
the right lo manage another Commercial cnterprise as a 
result of a contract or statute. regardless of the size of its 
propert\ participation 


}) Other commercial enterprises in accordance with 
paragraph (2) wall be obligated to provide ther fimanc ial 
Matements to (he Commercial enterprise that is preparing 
(he Consolidated financial statement 


section |! 


(|) The same valuation methods for assets and |abelitics. 
including the same rates for Converting foreign curren. 
oes to ( pechosiovak currency must be used in all 
financial slatements of Commercial cnterprises from 
which the consolidated financial viatement wil!) be pre 
pared 


(2) Am auditor must verify the conseldated financial 
satement 


(3) The provisoms in Section 2/0 paragraph |) and 
Section |! apply analogous! 











PART POUR 
\eiuation Vietheds 


Section 14 


(|) Accounting units must lake the following a5 4 Dasis 
when valuating assets and liabilities and when preparing 
4 profit and loss statement 


4) All costs amd revenues pertamuing (0 the accounting 
penod., regardiess of the date of payment in (he case of 
accounting units thai use the doubie-entry accounting 
system, or all capenses and incomes de facto paid during 
the accounting period in the case of accounting units that 
use the singke-wntry accounting system 


Db) All msks. losses, and depreciation in relation (0 assets 
and liadilities which the accounting units are aware of on 
the day the financial statement .s prepared 


(2) All assets and liabilities capressed in foreign curren. 
cres must be converted to (zechosiovak currency at the 
rate established in the Exchange ‘ate Quotation List of 
the ( zechosiovak State Bank. the following rates will be 
used on the day the transaction 1s reali7ed in relation to 
preparing accounts and on the day that the financial 
statement 1s prepared in relation (o preparing state- 
ments 


a) The ‘foresgn currency-purchase rate for outstanding 
debts 


b) The “foresgn currency-saies rate for liabilities. the 
purchase of securities. property participation. and tan- 
gible and intangible assets with the caception of out 
standing debts 

c) The “foresgn currency-median rate for cash reserves 
in bamk accounts. clams from credits and liaDilities trot 

deposits in banks. and/or branches of foreign banks 


d) The valuta-median’ rate for cash reserves on hand 
and stocks whose valuation |s capressed in par \ aluc 


(1) Indivedual components of assets and liabilities in 
preparing accounts and in the financial statemen( inus! 
be valuated by the accounting units in the following 
mandator) manner 


a) T assets apart from inventories. with the cacep- 
von of assets created from own activities. will be valu- 
ated using purchase prices or replacement prices 


b) Tangible assets apart from inventonmes created from 
own activitees will be valuated using production and 
distribution costs 


c) Purchased supplies will be \aluated using purchase 
prices 


d) Supphes created from own activities will be \ aluated 
using production and distribution costs 
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c) Cash reserves and stocks will be valuated using their 
par value 


t) Secuntees and property participation will be vaiuated 
using acquisilion prices 


g) Outstanding debts and jadiiities will be valuated 
using (heir par value 


h) Purchased intangsbie assets apart from outstanding 
debts will be vaiuated using purchase prices. 


|) Intangsble assets apart trom outstanding debts created 
from own activities wih Se valuated using production 
and distribution costs or replacement proces if the latter 
are lower 


}) Additional breeding of animais will be valuated using 
production and distribution costs, and if these cannot be 
ascertained. using replacement prices 


(2) The valuation of assets and lsabelitics in accordance 


with paragraph ||) will be adjusted in accordance with 
the provisvons in Sections 16 and 25 


(3) If dealeng with the same types of inventornes and 
securilies. 4 valuation using a price determined through 
the weighted average or using the first-in first-out 
method. where the first price for \ aluating an increase in 
the asset account \s used as the first price for vahuating a 
loss on the asset accownt are also considered to be 
methods of .aluation in accordance with paragraph (| ) 


(4) The tollowing is understood for the purpose of this 
aw 


a) The purchase price 1s the price at which the assets were 
acquired and the costs connected with their acquisition 


b) The replacement price is the price at whech (he assets 
suid be acquired at the tome the accounts are prepared 


c) The aequssition price 1s the price for which the assets 
were acquired caciuding the costs connected with thet 


acquisition 


d) Production and dsstribution costs in regard to inven- 
torres created from own activitees are the direct costs 
expended for production of another activity and/or a 
part of the indirect costs in conmection with production 
or another activity 


e) Production and dsstribution costs in regard to tangible 
assets apart from inventornes and intangible assets apart 
from outstanding debts created by own activities are the 
direct costs capended for production of another activity 
and indirect costs im comnection with production or 
another activity 


yection 16 


(1) Uf. whale taking an inventory of supplies. it 1s discov- 
ered that their sales price reduced by the costs connected 
with the sale is lower than the price used for ther 
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valuation in the accounts, (he supplies will De \ aluated in 
the accounts and in the fimancia! statement al (his jower 


owe 
“~* 


(2) If, whale taking an inventory. i 1s discovered thal 4 
portion of the liabalities is higher than (he amount in (he 
accounts, the liabilities wall De entered in the accounts 
and in the finarcial statement at (he higher amount 


(3) The valuatien of assets and liabilities in the accounts 
and in the financial statement will be adjusted by items 
capressing sks. |osses. and depreciation in accordance 
with Section 14, paragraph (|). i! the reasons for the 
adjustment in valuation are not there the above 
mentioned items wall be deleted 


(4) Accounting units which use the singie-entry 
accounting system, and accounting units which are not 
entrepreneurs of do not pertorm any income-producing 
activity stepulated in Section | wil! not make use of the 


provisions in paragraphs (!) to | }) 


Section 2” 


The valuation methods stipulated in Sections 24 to Jf 
will be used by accounting units together with estab 
lished accounting procedures 


Section 18 
(1) Accounting units. with the caception of Dudget 
supported organizations 1!) depreciate tangsbic assets 
apart from inventones and :ntangidie assets apart from 
outstanding debts. uniess special regulations stipulate 
otherwise. Lots of land and other assets delumited in 
special regulations wil! not be depreciated 


(2) Accounting units in accordance with paragraph 
must prepare a depreciation schedule a5 a Dass for 
numerically capressing repairs on depreciated assets 
the course of their use they musi (themselves stipulate 
the process of depreciation in this schedule 


(3) Tamgsbie assets apart from inventories will be depre 
ciated. whereby norma! wear and tear during (heir use 
must be taken into consideration |ntangibdie assets apar' 
from outstanding debts must be depreciated no later 
than five years from the date of ther acquisition 


PART FIVE 
lnventery- | aking of \ssets and | abilities 
Section 29 
(1) By taking inventory on the day of the siandard and 
eatraordinary {inancial siatements accounting units 


must verify whether the position of assets and |iadilities 
in the accounts Corresponds with the tacts 


(2) Im respect to supplies. the accounting units may use 
the perpetual inventory system as jong as || 
with the accounting procedures they use 


ontorms 
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‘) if the nature of LangiDte assets apart [rom inventores 
and -ash reserves on hand so permil the accounting 
units may take :nventory over a longer pened of ume 
which, however, may nol caceed two years. In respect to 
cash reserves on hand. (he accounting unit must lake 
nventory no iess (han four limes 4 year 


4) The accounting units arc obligated to keep evidence 
# ihe inventory of ali assets and liabilities tor the length 
tive vears alter the inventor) was laken 


‘ection W 


The real posstion of assets and liadilities must be 
determined through 4 physical inventory of langsDie 
assets. 4nd possidly intangi Mic or through the 
documentation of liabilities and other components of 
assets where 4 physical inventory is not feasshly. such 
positions must be noted in (he inventory catalogs which 
must De sagned Dy (he person responsible for taking the 
nventory 


sects 


2) A physical inventory of LangiMec assets which cannot 
be taken by the date of the frnan cial statement. may be 
laken Guring (he (asi (free months of the accounting 
peniod. and/or during the first month of the tollowmng 
accounting period. Al ihe same time. the position of the 
Langible assets on (he day of (he financial statement must 
be evidenced with information trom (he physical inven 
tory adjusted by incicases and josses of Ihe given assets 
during the (ume from the termination of the physical 
inventory to the end of the accounting period, and/or 
during the time from (he beginning of the following 
accounting penod the day lermination of the 
physical inventory in the first month of this accounting 
penod 


4) The accounting units must include the diflerences in 
the inventory in the accounting period during which the 
position of assets and iabiiitires is Derng verted by 


nventorys aaing 


PART SIN 


Sterage of Accounting Papers 


Section 41 


Accounting Papers and Jala Mase records of micro 
lim records (hat replac hem must be stored by the 
accounting units in accordance with a previously estab 
lyshed order separate!) from other papers in the archives 
and must be stored for a penod turiher determined by 
deadimnes for storage Before they arc stored in the 
archives. the papers must De organized by the emplovees 
who used them for their work and the, must he pro 


tected against |oss. destruction and damage 


.) Accounting papers and data hase records of micro 
film records that replace them with the caception of 
those mentioned in Section nus! be stored as follows 
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epon ‘or } 
which the 


a) The financial statemen: and annual 
pened of ten vears ‘Ollowing (he vear | 
pertain 


b) Wage records of papers thal replace ‘hem for a 
mnmmum of ten years ‘ollowing (Me year to which (he 
pertain information 1 (hem required tor (he purposes 
of pension security) and health insurance for a pened of 
(went) \cars tollowing ihe veal which they pertain 


-) Accounting documents accounting Marts accounting 
ledgers (with the caception of wage records) (he depre 
cation schedule. registers of accounting .cdgers inven 
tory  alalogs for a period of five \ cars following the \ear 
to which (hey pertai 


d) ( onceptua! framework documentation for preparing 
accounts using COMputcr and er ‘Technologies [Or 4 
period of five vears following (he \ car which they were 
last used 


¢) Documents on capenses and incomes on hand for « 
period of one vear after 4 (aa audi! was performed 


1) inventory cards of tangrbic assets apart from supplies 
or accounting papers (hal replace (hem ‘or a period of 
three vears following the retirement of (hese assets | a 
aa audit was pertormed during this period or ‘or 
period on one vear after || was performed 

g) Lastings of numerica thes symbols and acronyms 
that were used in accounting for the same length of time 
as the accounting papers in which (he, were used 

4) If the obigation prepare accounts in accordan 
with Section 4. paragraph 
units which arc legal entities (he accounting papers 
be (transferred to (heir icga!) successors. in ie ase 
accounting units whic! if mvysical persons ne 
accounting papers wt!) % ‘ransferred he herr if Me 


S annulled (Or accounting 


ontinucs (Oo (ransact Yusiness of perform offer income 
producing activities stipulated sector h all other 
cases. the accounting vu! mas not descard (iv 


accounting papers unti alicr ‘heir assets and ianilities 
have been disposed of uniess cga! reguiations stipulat: 
wMtherwise 


section ') 
|) Accounting Gocuments and offer accounting papers 
pertaining (© COpYrights and patents must % stored Ny 


the accounting units for the same perod of tome as such 
rights are valid and the obligation of the accounting unt 


1O prepare accounts is in cffe 


NUINE papers 


proceed 


2) Accounting documents and other a 
pertaming (© (aa proceedings administrat 
ings. criminal proceedings of other 
have not vet wen 
accounting units up | he end of th cal 
vear during which the abo 
were terminaicd 


roceedings hal 
erminaicn must ™ sored hy the 
folowing (Nhe 


mentioned proceedings 
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‘) Accounting documents and other accounting papers 
perlanning |o guarantee penods of io proceedings in 
clahen \o fing «4 compat must be stored ) ihe 
sccounting units for the same lengih of time a ih 
guarantee period of proceedings are in effect accounting 
papers perlaining (oO unpand oulstanding detts or untul 
‘ihled ohgations must be stored by (he accounting units 
ip to The end of the year following the vear in winch (hey 
were paid of tulfilied 


4) Analytical cvidencing ledgers on outstanding debts 
nd iadilities accounting documents and other 
accounting papers resulting from direct ontact with 
ountries abroad from the pened preceding  /anuary 
44) and linancia) statements pertaming to the (ranster 
vw assets (o offer iogal of phvencal entities caccuted 
accordance with Law No 4. | 99! Sb must be stored hy 
accounting units unt: (he authorized republican financ« 
minestry gives its CONSENT ON its OWN initiative oF On the 
equest of the accounting unit to descardeng these papers 


PAR! SEVEN 
Jou. lempeorary and ( lowing rovistens 
Section ' 


The | se of ( ompeter and (ither | echmelegies 


( omceptual framework Jocumentation tor preparing 
accounts using Computer technology amc other techno! 
gies Must conform with the provisions of this law 


\ccounting pape s may % replaced ™ records on 
lata Yases such epilacement is not permitted ‘or 
counting documents and accounting papers (hal result 
‘rom direct contact «ith foreign  Ountrices from (lh 
period preceding January (449 o for imanciual ak 
nents pertaining to the transfer of assets ther \cgal 
physical entities caxecuted in accordance with Law Ni 
,”> 198! Sh 


‘) AccOunLING Papers may not he replaced Mh microtim 
ecords unt: 'he financial Matement has been prepared 
mo it Yas Deen verified ™ an auditor i' the law pre 
scribes the oDiigation of verification such replacement is 
miy permitted for accounting documents on condition 


(hal (he, are semultancous’,) recorded in a data was 


4) in the cases mentioned in paragrapins (.) and | }) (he 
provissons of (he speceal law on the form of legal actions” 


7 rey app. 
S) The use of computer and other 


permit ihe pre son of information in orinted ‘orn 
erification of (he tinancta 


BALE mic’ rhus! 
s required for the Llatement 
" an auditor for as audit of cum te 
f the accounting unt (to a Yank and/or yranct 
foremn hank 


cial oOnship 


%) Accounting units are oMigaiced mesure (he prot 
ron of accounting papers and the information contamed 
‘hem data Nese records of moicrofiim records (hat 
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cMiac ‘hem vomputer and offer technology cquip 
nent and (he onceptual [ramework Jocumentation | 
moordance with parvgraph agains! (her Misuse 
lamage Jesiruction of joss 


ec fren 4 
‘he \denttfleation of \ccounting Papers 


counting units must identify (he accounting docu 
nents a counting ledgers and other accounting papers 
with (herr name and musi organize (hem in such a way 
hal s clear that they are complete and \o whoch 
mM COUNTING penod they pertamn 


Section 
( orrectioms in (he \ccounting Papers 


Nn accounting Jocuments accounting cd 
ac! md offer accounting papers Must fot cad | 
moompieteness. ack of clarity of :maccuracies in (he 


wry scenes 


MLOUTLS 


er fren 


it (he assets Nave special (Naracteristics. (he following 
Ma) stipulate special procedures for preparing accounts 
md for (he resultant delumitation of contents of (he 
tems in ite (nancial Matement 


1) For (he Dudget-supported sector of defense the hed 
rai Finance Menestry 9 (coperation with the Federal 
Ministr | Defense 


») ror armed security forces and for the security servic 
ithe federation the Federal Finance Menistry in oop 
rathon with ‘he Federal Menestry of the [nterwor 


hor (he armed security forces of (he repubincs (hc 
bedera nance Ministry in cooperation with (he 
nanc: mestries of the reputiecs and (he intern 
reemestirves «yf (Pe cpubiics 
i bey rrectpoma: cducation groups the bedera 
nance Monestry in (coperation with (fhe finance min 
sires of (he reputlecs and (he republican ministries > 


ystnc ' 


\cCountIng procedures. (he organization of items |: 
he ‘nancial Vatement and (‘he delymitation of [fe 
mients of hese items and the procedures for preparing 
| .OMseldated financial Matement stipulated ™ ‘Ne 
kederal Finance Menestry for the sector of henks and 


ranches forewgn banks. «tli be drawn up (he Mate 
Hank of | rechosiovakia in COOpeErTation with (he Federa 
Finance ‘Arnestry in ;usteiied cases 
yection ‘~ 
+ ees 
Vaencies authorized in accordance ith specia 


ip 0 af amount of 
\olating an tiga 
wtach resuited 


Cguiations Tay 
Acs) ae 


mpose a ‘ine 


m accounting units for 
wdance with (hes iaw 


f ’ i 
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momplieteness r week aril hmacura) 6 
accounting, | (hes \ rotat: Oligat resulted in the 
riperssetyi lity seoertiann ‘fhe tan eee 4 fine may fe 
mposed up mm amount wf Acs A 

\ time in acoordan . Mr agraph Tay 
mposed up me \ca m (he Gay op wheeh the 
agen. sulhorized TEE We n « decovered the 
lation of OMfmation (Nf me may De om@posed no later 
(han ‘ree vears from |? ’ efhich the -solaton of 


Dhigation xncurred 


1) The prov ison guiationms will not he 
affected 
vection 
uring the YY. a Ming Perio Ounting umils 
will use ACCOUNTING sy sten if " unting procedures 
«i aiuat SSctsS | 6M al oreparing the 
accounts and in it nam ia ments osing methods 


Nased of [ortin ‘ea wiuial 


From (he da m wl m nos into effect (he 
Federa! nan Minist . mecr proceed if 
accordance with (he pr Yechhon 4 paragraph 

Secthron 4 anc Ww wragraph (4) of ia 


. ; Nh : -! ' Nacsa! boo 
nor niormat » N“ & 6) VERY 
Yh 

~ectian 


[he botlewine “ill Be \anutied 


SSK oo povernmer ) , 7-aAy SP on (he 
nfiormatiion Svster ‘ga ' 
bederai binar Mines » . “ Sh on 
lahking invent \ 
Federal | imar \4 < y “ ~~ SP on 
. muntine 
4 bederal bina Minis rT 0 Sb on 


an winting 


Section 40 
hes aw goes ' A - 
+ csend enters 
" part w sm! age aw No 
a“ ~? "r " 
nm ite 4% rus iness assets 
yectior if agrap sav Sh 
mm (Pe e ' . 
+ Vectw ’ 
Ne " ' | Mes Miah mrt afach 
s present " » WN yh 
SNR Slovak Nat 1 428) '990 Sb 
m the ( ficw anguag re Kerth 
yectio r ’ ’ 
m (har : i“ ry befensc if 
Ne recnhons ve ’ m ry Me rseon of 
suMmegucT guia ‘4 Ne 





12 CZECHOSLOY ARIA 


Defense Law fuli vermon Vo 109 1990 Sb Law Vo 
18/1990 Sb Law Mo 19/1965 Sb om Literary Seven 
ufc. and Artista Works | Author» Law) full vermon No 
47/1| 990 ® 

& Secten 40. paragraph (4). of the (iwi (ode Vo 
40) | 964 Sb in the version of subsequent! regulations 
9 CNR (Coeeh National (ouncil) Law No 5)! | 990 
%. on Termtoral Pimance Offices SNR Law No 
199) Sb on Tan Offices 


Law oo Netiens! Bank 
920 HOI094 Prague HOSPODARSKE VOW!) 
supplement) in ( rech 2! Jan Y2 pp fi.) 


‘Text of aw on Nethonal Bank of ( sechosioveku 
approved by the Federal Assermbiy effective February 


[Text| The Federal Assembly of the ( zech and Slovak 
Federal Repubdin has agreed on the following aw 


PART ONE BASK PROVISIONS 


(1) The Netonal Bank of ( sechosiovekes is (he central 
hank of the ( zech and Slovak Federal Repubix 


(2) The National Bank of ( zechosiovaksa 15 2 legal entity 
whose at «9 in Prague «| «© not recorded in the 
OOmMmMercial regsster 


(3) The Netonal Bank of ( zechosiowakes acts ao a 
federal central organ to the extent stipulated by this (aw 
and by special laws 


(4) Woth respect to property mghts involving its own 
property the National Bank of ( zechosiovakia has (he 


Standing >! an entrepreneur 


Yection — 


The masn goal of the Nationa! Bank of ( zechosiovakia |s 
to safeguard the stability of the ( zechosiovak currenc) 
in pwrsurt of thes purpose the Nationa! Bank of ( zech- 
ostovakia 


a) Sets currency policy 
») Issues bank notes and coms 


-) Derects monetary circulation  -oordimates hank pay. 
ments contacts and settlements and makes sure (hal 
these contacts and settlements are handied in 4 smooth 
and cconomn manne: 


d) Exercises oversight over banking activities and 
devotes attention (o the secure functioning and pur 


poseful development of the banking system within the 
( zech and Slovak Federal Republic 


c) Engages in other activities according (0 (his law 





The Netona Bank of | sechosto-ahsa 1s ottigeted Lo 
provide (he bederal Assembly of (he ( sech and Viowas 
Federal Repubin «ith 4 ‘eport om the development of 
the currency af jeast (wece cach vear af (he same tome || 
prov ides (hes information to (he | sech Netonal ( ouncr 
and (the Miowak Nawonal ( ounc! 


2) The Nationa! Bana of ( cochostovaki  otiigated to 
inform (he putin of currenc, developments at iri once 
every (hree months 


PART TWO ORGANIZATION OF THE 
NATIONAL BANK OF CZECHOSLOVY ARIA 


(enerel Provivssoms 
~ectian 4 
The National Bank of ( sechosiovakia « made up of 
a) \ Federal ( enter jocated in Praguc 


>») A center for the ( sech Republi located in Prague 
and « center for (he Slovak Repubin located in Brates- 
‘ava 


c) Branch offices 
d) Special-purpose organmizationa: units 
Hams } vecutry: Beard 


Section 6 


|) The faghest organ directing the National Bank of 
( pechostovaksa \s the Fxecutive Board of the National 
Bank of ( rechosiovakia (heremafter referred to as the 
‘Bank Executive Board) The Bank Faccutiwe Board 
sets Monetar) policy and determines the instruments to 
he used in its realization and makes decisions regarding 
the monetar) polic) measures taken by the National 
Bank of ( zechosiovakia 


(2) The Bank Executive Board has the following addy 
ronal special duties 


a) It sets the princepies for the activity and commercial 
\ramsactions engaged in by the National Bank of ( zech- 
ostovakia and determines the jurisdictions of the Federal 
Center the center for the ( 74: Republic. and the center 
for the Slovak Republi with respect to carrying cut 
these activities and commercial transactions. to the 
eatent to which (hes is not stepulated by this law 


») It approves the budget of the National Bank of 
( zechosiovakia (Section 5!) 


C) It determines (he organizational arrangement and the 
jurtsdiction of the orgamzational units of the National 
Rank of ( rechosiovakia 


d) \t determenes the types of funds operated by the 
National Bank of ( sechostovakia thei uize and utthza- 
lon 








c) Ut sets (he extent of -redits in accordance with Section 
‘S Paragraph (2) 

') | cetaieieses (he salary of other cmoluments for (he 
governor 


6) || grants approval for employees of (he Natonal Bank 
of ( sechosioveisa (o act 19 Management overugh! and 
-ontrol ofgamizations »f commercial _orporations and 
nemks 


‘|\) Members of the Bank Executive Board are the 
governor of (he National Bank of ( zechosiovakia. (wo 
tee governors of the National Bank of ( zechosiovakia. 
of whom one 6 « citizen of the (zech Republic and the 
other a cotzen of the Slovak Republic. as well as a vice 


deputy and a vice governor charged with managing (he 
National Bank of (zechosiovakia center for the Slovak 


Repubix and his deputy 


(2) The governor is appomted to and recaiied from a 
term of office listed im the law by the president of the 
( zech and Slovak Federal Repudix upon the proposal 
of the Government of the (zech and Slovak Federal 


National Bank of (zechosiovakia center for the ( zech 
Republic and hes deputy as well as the vice governor 
charged with managing the Nationa! Bank of ( zechosio- 
vakia center for the Slovak Republa and his deputy are 
appointed and recalled by the pressdent of the ( zech and 
Slovak Federal Republic upon the proposal of the go. 
ernor which is discussed with the government of the 


| 
| 


(5) The top-level officials identified in Paragraph |) 
above are apponted for a period of wa years 


(6) Membersiup on the Bank Executive Board 1s incom. 
patible with the function of a delegate to (he legssiative 
body and membership in the Crovernmment of the ( zech 
and Slovak Federal Republi in the governments of (he 


if, according to the decison of the Bank Executive 
Board. he has jost his abtirty to carry out hes function. or 
as a result of hes own application to the Bank Executive 
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Board Such a member will aise be recalled in (he cvent 
he has laken on a function listed in Paragraph (6) above 


Section © 
|) Negotsations of the Bank Executive Board are pre 
waded over by the governor in the event of hes absence 
by the vice governor designated ) the governor The 
Bank Executive Board adopts iy decisions by vmpte 
majorty vote The Bank Executive Board 1s vonssdered 
© have a quorum if the governor of the designated 
presiding \ice governor \s presen! and |! at least (free of 


its other members are present in the event of a tie vote 
the vote of the presiding officer is decisive 


2) In negotiations and \oting involving (he Bank fF xcx 
utive Board. a member of the Bank Executive Board may 
be represented >) another member of (he Bank faecu 
tive Board on the base of a written authorization 


(3) The agenda for the Bank Executive Board 1s nssued by 
(he governor 


The Natwnal Bank of ( sechosiovakia 5 represented 
externally by its governor 


Federal ( enter of the ‘ational Bank of ( rochestovahia 


Section 9 


(1) The Federal ( enter of the National Bank of ( recho 
sovakia prepares the meetings of the Bank PF xccutrv: 
Board and within the framework of (ts (urisdection 
implements the decissoms of (he Bank | xecutive Board 


2) The Federal ( enter of the National Bank of ( recho 
vovakia has jurisdection particularly with regard to the 
following 


a) ( oppmercial (ransactions with (he | cech and Whovas 
Federal Repubix in accordance with (hs law | Sections 
‘Sand ) 


Db) Administration of currency reserves in gold and in 


foresgn cachange (rading in foreign cachange and 
engaging (" payments ontacts with foreign ountres 


-) issueng National Bank of ( cechosiovakia securities 


and trading such securities 
d) (Operations involving securities 


c) Methodical direction of hank overugh! ard its ompte 
mentation to the catent to whech thes is called for hy the 
Rank Frecutiy« Board 


1) Management of special purpose organizational units 


at the Pederal ( enter of the Nathonal Bank of ( recho 
tov akia 

Section |@ 
The Federal ( enter of the Nathonal Bank of ( rechosto 


vekia «6 directed by «4 governor in tes absence fhe « 
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represented ty 4 ne governor whom he has Jemgnated 
The ounce: of directors of (he Federal ( enter whose 
members are appowted and recaiied hy (he govcrmor acts 
as an adviser) body to (he governor 


lhe “satsemas Hams of | cochostovabia | cater for (he 
Se ee ofl 
( ( eater fer (he Stowad 
Nection | 


|) The Nateonal Bank of ( sechosiowakes comter for the 
( seoh Republic and the Vathons! Bank © | sochosio 
veksa center for the Miovak Repudin | heremmafter 
referred \o as 6reputlx centers ware 9 preparing for 
(he meetings of the Hank Faecutive Board wrthen (he 
\wmets of (her \urvedictioms and assure ‘he mptementa 
tron of (ts Geciseonms 





(2) The reputix centers are responwitte partcutarty for 
(he following 


a) ( OmMMercial (Transactions ovolving [he appropriate 
repubix in scoordance with (hes ae Secthoms |* and 
6) 


») ( OfRMercial (ransactions fvolying Danks \ocated on 
the lerritor, of (he appropriate cpubixn o accordance 
with (hes ae 


)( arryeng owt of Nenk oversight (0 (he cxtent vispudated 
hm the Bank Frecutive Board 


d) ( Deckeng on (he fulfillment f duties invoiwed in (fe 
managemen' »f foreign cachange persons ther ‘han 
hanks who are located on (he lerntor, of (he appropriate 
repubix  hecks for wfech (he Netonai Bank of ( cech 
miovekia \\ responsiitte according (6 4 wera! ae 


‘) The repuix centers manage Oranctes and wpeciai 
purpose organizational units ‘fe Netonal Bans © 
( pechesiovekia on (he terriers « (he appropriate 
repubixn with (Re caception of wecial-purpose ogamisze 


ene! wnets whech are pert of (he Federal ( enter of he 
National Bans of | rechosto: ais 

Section |) 
\ repebix center s directed ™ «4 ce governor farged 


wth managing (he appropriate cputin center im is 
abeence direction is provided fs deput, ‘he -ownc: 
# derectors of (he repubin center memhers of efech are 
appornted and recalled ™ ‘he ce governor fharged 
with managing (he appropriate ‘cputin cnmter acts as an 
advisory organ (o (he \1ce governor 


\@v ver Heard: 


_ecties 


The Pederai cnter « ‘he Netonal Bank «§  cochosto 
‘ehea and ‘fhe ‘cputin cnters ma, Weve ottached | 


them adviser) "oards made up of weciaiiets &fho are Hor 
emplovess © ‘he Vathone!l Sank © 
Petehieehment «§ of ewiveer Seerd of ‘he 


rec hose’. afta 
) edera) 


JPRS 6b 4) 229s 
it “Marek 1997 


‘enter » decuded upon and |) Members are appornted 
™ (he governor csiaDiehmen! f am adver) Soard 
attached to (he republn centers » deceded upon and iy 


‘wahroms of (Re adviser) hoard atlached (© (he bedera: 
enter are chased by the governor oF Dy 4 \ roe governor 
seugnated ) tum ihe activities of (Re adviser) Soard 
attached (to the repudix centers are  Raered My ihe «Wx 
governor Rarged with directing (he appropratc ‘cputty 
enter or hy fee deputy 


‘wetter | 4 


| 1. aseereng 11s prencepal goa! | Sec tron ihe Natrona: 
Rank of | scechosiovabia ) %o! dependent upon tire 
ves seued Dy (Re (rovernment of (he ( ceoh and Woy ae 
Federal Repubixn ‘he government of ite rect 
Reputix and the government (fe Sov at Reputtty 


1) A @emmer of (he (rowernment of ee | woh ond 
Viovas Federal Repubin (fe government ihe rect 
Repubix of the government « (fe Vlowak BReputin 
who has been duly authorized (0 do we (he appropriat: 
government ay perk ipetc § (Pe vegerteatocm | Me 
Rant frecutive Board 9 an ady sor) | apmert) 


The Nethonal Bank «  cochostowakee takes 6 pow 
on on proposals efech are wahmitted for free usseon 
‘he (ovwernment of ‘he (sch spe Wowek ff oderel 
Repubix (he government of the ( ceoh Mepetixn © (he 
goveroment of ihe Vovah Reputin oropenai «fn © 
have (0 do wth the \urvediction of (Re Neteonal Hane | 

rechostos afta 


The Netonea!i Mant «  scochostowakee ‘ulflll of 
adv ser, ‘uactron with rewec! (oO (fe (roe crnement of (he 
rech and Moves federal Reputin fe govermmen + 
‘he ( ceeh Reputixn ond (fhe government « ‘fe Yor ae 
Reputixn 1 matters of monetan pein onc Nemeing 


The governor of (he Netonal Hank of ( coc tose ahee 5 
authorized (0 participate 19 mectings of (Re | rovernmen: 
wf the ( cech and Slowek Federal Reputiin ond ‘fe «ce 


governor § fRargecd «1th Tanageng (Pe apPropr: ate 
epulixn enter +» authorized (> perth opet necting: 
wf ihe gorvernment « he appropriate ‘cppetrty 


Paat OW R ISS ANCE OF BaAWR WOPTES OND 
coms 


lhe Neteomal Bans « ( cocfhostovahen Same fe a: bee 
nn © “eee Seek Soles and oem fk eee) os 
Wetive oom (| Rerernafter cterred os ome wetes ome 
cnens 








ihe Monetary une wm ihe | aeeh and Sowek fPodera’ 
Reputix » (he | sechosiovas koruna (he acronym for 


wheeh « ‘Kee The ( eehesiowekh korume Ses |) 
netiers 

~eettee 19 
‘he Nehonat Hans » sochostovehsa admunimters (he 


upp of Dank cote: and omnes -— a Ne 
dehver) of Sem cote: and comms DY urers in 
omunction with (he requirements of momey 9. ircule 
‘hon 


The Nahena! Bank of | cechosiowakee arranges for (he 
ormmteng of “emk cotes and (he Temteng of comms and 
~wervees (he protection and security of Damk notes and 
oom «fich Nave oot Deen ircudated and provides for 
he torage and d2struction of printeng plates ais snd 
mvahd and reyected henk notes and  oMms 


~wertioe | 


‘ted Sank cote: and corms ssued Dy ihe Vetonai 
fans § cochosioy aha are \ege) (ender ui (her Nomina: 
aiuc or al) payments made on the territory of the | sech 
and Moves Federai Gepubix 


wm Ttade  Oreclows eta) 836Ofmmemorat::« 
oom ond wee om tended ‘Or SuRISEMmatn pur 
ooees may Se cold ft orces wfech Giffer ‘rom ‘hen 
enine afer 


“achange “enh cote) © com “Rese mage © Che’ |) 
\hegette and perforated and Ta, Jecteme (0 cachange Mec 
cman © hemk Sotes @fc! are wnadier ‘han ome-fourtt 
« (he orngemel Such Sank cote: apd coems are onfts 
ated ‘rom ‘fe presente, «'thow! Ompensstoon and arr 
testrowed o pustefied .ases (fe Netoma! Beant of ( rect 
sovehee Te) Orovede OmpEnEstrer of . Teter 6 
“8. CPt 


\) The Nebews! Genk © sochesteweies Goes oor 
oro-ée =oOmpenssiion (of “ent Cotes aac com «far 
‘ere "eer Jestroved « ce: Bana sotes fe apprearan« 
«fc? Nas Meer altered perth ulerts “ems cote: «fat 
“wer “er enter wor Weer wen verprinted 
owrnted upon oerforsted « «fac? Weve Wer weed «rth 
omn guc « «her wmeler “eters of ee oonficeted 
athe REPRE 


‘erties |! 


Gent oes aed Ooms «fac? Secoeme seed 26. Cte! Cf 
wreme © 


ri ubateon aft evtidreer rom i ulstror 
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(he National Hane of | sochostoy emia atc destroved and 
are ‘eplaced with new Nenk Notes and Ooms 


ection |4 


The Naheona! Hank of | sochostoweksa may declare 
the Dank notes and LOM whch :! hes sewed to be invalid 
and withdraw them from ircudation |i well provide 
ompensation ‘or (her comenal -alue Dy cachangeng 
them for other asued bank sotes and coms The (ume 
period Juring «tach ' Doseeiie to scoompieh (hu 
cachange Mus! 90! Ne Worter (han five vears 


-) At the end of (he (ome steputated for the cachange (he 
umulative \aiuc of (he Nank Notes and coms whech have 
meen declared a6 fvald «wl “ere not wetmmetied ‘or 
cachange =» wwiPtracted ‘rom (he quantity of mone, in 
ircudatien on (he account Pooks of The Nanonal Bank of 
sechosiovehsa ‘he worm » ‘evenwe for the Naethonal 
Rant of ( rechosto. aha 


‘ection )* 


\n) wand © reproduction « “enmk sotes opm  hecks 
curtis of payment ards pevaetice i (| sechosioves 
xorunas oF in foreagn currenc) ‘ hereenafter referred to as 
mone) sv mMmhots vo ower ts Coscrmtteng (he afowe may 
“ee produced om!) under onditroms stepulated in  mpte 
REMI  CBelat rns 


rorged “SRA SOteS § «(Orms 69 6) 6AtehesOoven korune 
senominatioms 6 6 joregn ourren) denomnations 
are withdrawn % lege) cntitres @ttfhow!l ompensation 1 
cchange ‘Or 4 coop! and are ‘urned over to ihe 
Nenvons! Genk « ( eechosiowekee§ (cpa! cotitees are 
authorized (6 ‘oquire ‘he adi\ dual «fh. Nas presented 
forged “enh cotes of (Crm fo emtrt) (Remeacives in a 
reditie manner (he (cgal cmtrt) «ech fas Laken swe, 
ihe ‘orged tem Wal cper ‘hat ‘ac! EEN sation, 
atch Neandic = comina: Orr coding 


erties 
The Nehona Beant « scochosto-ahee all seue cpp 
Cgulatiom pertanning he ‘Othe ing 
a) The coftena atee | [lemenseonms «cg! natcnah 


sppraram« sand “the appropriate ‘caturcs .\f Nant vot)es 
saad oom and ‘fev Olece men! mk r ulateon 


~) Procedures to Oe used ary + Sues and lege) cntitees 


© mcepteng coe code’ wc ‘Wendling m juebing 
orocedures © Setermineng «fet he’ emt wotes and . nm 
ae Ofgred =r Sen teres orn eure ™ 
APPrce ~r cn here —apeeon Ral en wrtes 
saa ooem are “geod ~ “eve “Sen stereo 

Payment ¢ ompemateor wertla ond 6 Jamagrd 


wre wet ome eres 


; crmenat not ainedi' ; "ent oes oe oom 
=e tr 6S see eee 6Cerreg «heer (he ~ © 
achenged ‘or «fie “ene wt sme vers 








\e CZECHOSLOV AKIA it March 1992 


©) (omdeens under whch « « possible to fabricate 
reproductions of money symbols of objects which 
esembice (hem 


PART FIVE. INSTRUMENTS OF CURRENC) 
CZECHOSLOV 


(|) The Nateonal Bank of ( zechosioveakia shall set the 
interest rates. (he scope (the repayment. and other terms 
for (he commercial (\ransactions which || conducts in 
accordance with (his law 


2) The Neatonal Bank of ( zechosiovakcva may set the 
minimum rate of interest pad on deposits accepted by 
foreygn banks and branch offices (hereinafter referred to 
as ‘Danks ) and the maasmum rates of interest they may 
-harge for joams (hey make (hese rates are published as 
measures in SBIRKA ZAKONL (Sb) 


3) The Neatonal Bank of ( zechosiovakia may establish 
the maaimum catent of credits granted by banks 


The Nationa: Bank of ( zechosiovakia shall. in accor. 
dance with a special law * decree the rules of |iquidity 
aprtalization and other rules pertamimng (o prudent 
hanking Musiness activities 


|) The Nateona! Bank of ( zechosiovakia may demand 
‘bat hanks have a portion of ther resources deposited in 
accounts mamtamed by the National Bank of ( zecho- 
viov akia (hereafter referred to as oODhgatory minimum 
reserves which are generally not interest-bearing 
accounts 


2) The otfgator) minemum reserves may amount (o a 
maaimum of VO) percent of the total oBhigations of (he 
heak reduced ™ [he amount of oblagations (he bank has 
with respect to other banks with the caception of cases 
sted in Paragraph | }) below 


‘) For purposes of iumeteng cacessive iquadsty and 
overcoming inflationar) pressures the National Bans ot 
| pechosiovakia \s authorized (o require that the obhiga- 
‘ory menemum reserves be Nagher than those outimed in 
Paragraph (.) above in such a case. the portion of such 
reserves winch caceed (he cxtent outhned in Paragraph 
)) above shall carn interest at the valid discount rate 


ection || 


|) If a Dame fans (oO masntann (he oBfigstory minemum 
reserve the National Bank of ( zechosiovakia 1s autho 
reed to Charge oterest on the portion of the reserves 
wich fall shor of (he oBhigatory minimum reserve al 4 
fate wiech « commensurate to a5 much a6 triple the 
ahd drscount ate 


purchased them and which hear at least (wo uugnatures 
at least one of which must be a sagmatory for the bank 


>) State bonds or other sureties wtich are guaranteed by 
the state. payable within one vear of the day of ther 
purchase by the National Bank of ( zechosiovakia 


(1) The Natenal Bank of ( zechosiovakia may for a 
period not caceeding three months. grant banks a red! 
secured by the securities listed in Section |} above or Dy 
state bonds of other securities guaranteed Dy the state 
with a maturity whch « longer than that listed in 
Section |}. Letter 6). or Dy warehouse manifests cov- 
ering Commodities which are fully insured agains! joss 
and damage as wei! as other property values 


(2) In the interest of masmtamneng the |iquedity of banks 
the Nationa! Bank of ( zechosiovakia may as a matter of 
caception. grant a bank 4 short-term credit for a penod 
not exceeding three months 


lremeactions invetving the ( zech and Stoveh | ederai 
Republic. the ( zech Republic. and the Siovah Republic 


(1) The Neatonal Bank of ( zechosiowakia mammtains (he 
revenue and cxapenditure accounts of the state budget of 
the federation the state budgets of the republics (he 
state funds and state {imancial accounts receivable and 
accounts payable provided the responsibie ministry 
finance does not agree om the mamtenance of these 
accounts with another bank Payments made ‘rom 
capenditure accounts are accomplished to (he cxtent of 
the _umulative remainder in the revenue accounts |he 
-wmulative remainder may not he overdrawn 


(2) Om the bass of a decrmon Dy the Bank Executive 
Board the National Bank of ( zechosiovakia may grant 
the (zech and Slowak Federal Republx the ( sech 


Repubix and the Slovak Repubix a short-term credit by 
purchasing casiver \ hecks payable within (hree months 








from the day of (hew purchase \o cover fluctuations in 
(he management of viate Dudgets Guring (Ne .ourse oo! (Ne 
year The overall amount of these -redits may nol caceed 


S percent of the revenues of the appropriate Dudget 
which were recorded for (he previous \car 


in accordance with 4 wpecial ae (fe Natonal Hans |! 
| sechosiovakia sells state Donds and §=9 agreemen! with (he 
Federal Ministry of Fimamce (he Mensstry of Finance of (he 
Czech Republic and the Ministry of Finance of the Slowas 
Republx may cven cngage 16 activites Lonmected with ine 
administration and paying off as wel! as (ransterring sate 
bonds. payment of imterest on these Sonds of other 
requested activities when cntrusted |. do w O ‘hese Danks 
and in return for an aggeed-upon ‘ec 
(mer | emmerciat 


“set fat dtm 


Secties 5” 


For purposes of gusding (he mone) marke! (he National 
Bank of ( sechosiovakia may Duy and «i! cegotiabic 
securities 


The National Bank of ( sechosiovakia may ssuc short 
term securities maturing «ithir vis Tomths and Tay 
ongage (9 \rading ‘hem 


(1) The Netenai Bank of ( sechosiovekus « authorized to 
mamta (he accounts of \ts cmplovers and (0 provide (hewn 
with additional banking services || may carry ow! (he cond 
of activity also 48 af cROEpPtion ‘or legal cntities 


(2) The com@uct of actrvetees jsted 9 Paragraph 
above \s sutyect (o special law * 


PART SEVEN. THE AL THORIT) OF [Ht 





The National Bank of ( cechosiovakia 


a) Publshes (he rate of cachange of (Re | cechosiovas 
currency with respect (o foreign ourrencees 


Db) Sets the price of gold 9 ‘he Senking Operations 
engaged in Dy (he National Bank 9 | rechosiovakia 


©) Mas custedy of and admenisters the currenc) reserves in 
goid and in forewgn cachange and as suthori!) over ‘hem 


ection 4/ 
The Netionai Bank of ( sechosiovakia 


2) Trades in goid and other foreign xchange  alucs and 
conducts ail (ypes of banking Dusiness «1th domesin as 
weil as forewgn Danks 
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D>) Sets (he comdstions for regulating (he balance of 
payments of the ( zech and Slovak Federal Republu and 
publishes them in the form of measures’ in SRIRKA 
ZARKONI 


-) Sets the conditions for wwadeng 9 gold and other 
‘orewgn cachange \aluen cngaged in by (he banks and by 
other \adividuals in accordance with a special law and 
oublishes them om the form of measures’ ww SRIRKA 
ZARKONI 


d) Issues securities in forewgn . urrencies 





PARI EIGH! OTHER ACTIVITIES AND 
ee OF CIRCMOSLON ARIA 
C7ZECHOSLOV 





|) The Netonal Bank of ( cechostowakes subenets to the 
(yovernment of (Re | czech and Slovak Federal Repubix 
proposals for \egai modifications in (he area of Currency 
and money i .irculdation 


2) The Nationa! Ban’ of ( cechosiovaksa together with 
(he Federal Ministry of }imance wubmits to the govern 
ment of the ( sech and Slowak Federal Republx pro 
posais (or iega! modifications Jeahng with the foreign 
cachange ccomom) and proposals for legal modifications 
n the area of banking 


|) The Nenenai Bank « ( sechosiowekee directs the 
ircusation of cash and ‘or (hal purpose may stipulate 


‘hrough egal regulations ‘hose ase. in which payment 
n ash annot he accomptished 


.) hor purposes of supporting 4 unified payments con 
(act and accounting procedures in (he ( sech and Slovas 
Federal Repudixn (fe Nationa! Bank | | sechosiovahias 
an stipulate the following way of legal regulation 


a) The pronceptes for payments .ontac! between benks 
and accounting procedures applicable (6 accounts at 
eras 


m) The method of utilizing payments ostruments used 
™ enks © Peyments ontacts 


The Netonai Bank © rechosiovakiw  onducts (he 
“‘egstration of (he agencies «if foreign banks and financial 
nstitutions (heremafter referred to as agencies | which 
are acteve om the terrmtory of the ( sech and Wowaes 
bederal Repudin 4 foreign Nent oF financial stitution 
s ohgated to report an agenc) (o be regestered preor to 
(he (ome i| Megens :ts activities 
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Within the (ramework of © »artediction a6 outlined in 
(es law the National Hank | | sochosioy aka negotiates 
payments and other agreements #11) ‘ore gn Danks and 
with imternationa! ‘inan ial ostilulions 


er hen 46 


(1) The Neteonai Bank of | sechosiovakia oordmates 
the deveiopment of (he bank nformation system in (he 
(zech and Slovak Federal Repubin For (nes purpose || 
uses legal ‘cguiations (© \iipulatc ‘he princupies under 
lveng (he banking mformation yystem 


(2) The Neatonai Bank « cochosiovakw » authorized 
\o requere hanks* and other ndiveduals to whom it has 
granted permission = accordance with « special law © to 
provide (he necessar) oformation and documentation 
For thes purpose and in conjunction with a special law ” 
the National Bank of © cechosioy aka shall stepulate. by 
means of measures published o YBIRKA ZAKONL 
the method and  onditions 'o: \wOmutting (he required 
information and Jocumentation particularly outhning 
the content orm Dreakdown deadlines and method of 
(ramsmutting thes information and documentation |f the 
submitted information and Jocumentation do not or. 
respond to ihe stipulated method and  onditionms oF |! 
justified doubts arse regarding (herr veracity of com- 
pleteness. (he Nationa: Hank || ( cechosiovakia |» autho 
rized to demand « .orresponding clarification or cxpla- 
nation |f a bank oF another person who has been granted 
a perme in accordance «ith special law fais to submit 
the required information of documentation or |{ such 
information and Jocumentation as been repeatedly 
incomplete Of imcorrec! Danks are proceeded agains! in 
accordance with «4 special aw other ndividuals in 
accordance with Section » 


yection 47 


The National Bank © ( cochosiovakia s authorized to 
conduct investment and ommercial activities (to the 
eatent which \s cssential (oO supper (ts activities 


PART NINE BANKING OVERSIGHT 


section & 


|) The Natena! Bans 
banking oversea! over ‘Ne 
a) Activities of Danks and (he secure functhhonmg of the 
banking systern 


Db} Activitees of persons offer ‘(han Danks “ho hold a 
permit in accordance #1!) speci! aws 


rechowlo’ @hia cngages on 
Niowing 


2) Banking \crsgh! cncompasses 


a) Evatwation >t applications ‘Or a perm ('o act lithe a 


Nenk if accordanc: 


wth a opeceal law ~ 
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>) COvermgmt over adherence to (he Conditions stipuiated 
im the perme in accordance with Letter a) above. as wel! 
45 permits granted in accordance with special laws 


«) Cheeks on the adherence to (egmlations and 
measures issued fy (he National at | 2sechosto- 
veksa. as well as checks on the adherence (0 laws in . ases 
where this law and speci! laws’ w authorize the 
Natonal Bank 


4) imposition of measures to rectify and of recovery 
measures in ihe cvent shortcomings are detected in 
accordance with thes law or in accordance with a special 
aw * 


In caercising Danking supervision (hrough (he form ot 
on-the-spot contro! the relationships between (ne 
National Bank of ( cechosiovakia and the entities being 
checked are guided §) ‘undamental ‘ules applicable (0 
auditing activities as stipulated by special law” for 
organs of the ate administration of the ( sech and 
Slovak Federal Repubixn with the caception of prov: 
wons covering the verification of (he specialized suit 
abiinty of employees charged with cxccuting (he audi © 
prov isons covering (he publication of the results of such 
audits.“ and provisions on collaboration in the area of 
the conduct of audits 


|) if the Natonal Bank of ( zechosiovakie finds thar 

shortcomings cxisi in the activities engaged in Oy persons 
other than banks on the basis of permits accorded in 
accordance with special laws || can impose the fol 
jowing upon these entities 


a) Measures designed (0 rectify (he shortcomings in 
question particularly orders (0 case and desist from (hc 
use of :ncorrect procedures of to terminate activ itres 


>») A time depending on the seriousness of the deter 
mined shortcomings ot to caceed Acs) moethon 


2) Shortcomings in accordance with Paragraph 
above are understood to be a \rolation of the (ondrtrons 
stepuiated in the permit according to ypecial |aw as wel! 
as violations of thes law \iolatioms of 4 special aw 
rotations of legal regulations and measures |wsued hy (he 
Nathonai Bank of ( sechosiovakia 


4) The National Bank of ( zechosiovakia shall mpose » 
fime according to Paragraph (|) Letter >) above even on 
entities winch cngage if activities requiring permission 
mn accordance with special laws withoul such perm 
sion 


(4) The omposstion of a fine does not touch upon 
responsimiit, defined in other legal ‘cgulations 
5) The proceedings regarding the imposition of a fim 


according \o Paragraph (|) Letter %) above are subyect 
10 regulations on administrative proceedings — Protests 
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agains ihe Gecmon © impose 4 ime are widen! (0 
Jecrmon by the Bank Executive Board 


6) The umposed times become revenue for the vate 
budget of the repudin on whose lerniory (he appropriatc 
entity has its seat oF possedly its domuciic 


’) The Natonal Bank of ( rechosiovakia may impose « 
fine accordung to Paragraph |) Letter b) above up \ 
me year trom the day shortcomings were detected Du! 
at the latest. withen | vears of the day the shortcomings 
riginated 


PART 10. NATIONAL BANA OF 
( ZECHOSLOY ARIA MANAGEMEN! 


ection S! 


The National Bank of ( zechosiovakia operates 
according (o a budget approved by the Bank Executive 
Board 


)) From its proceeds. the National Bank of ( zevhosio- 
-@kia covers all essential costs connected with its actiy 
tees |t utehzes the created profit to augment the reserve 
fund and other funds created on the basis of profit and 
lor other purposes at the level budgeted for |! passes the 
emaiming profit to the state budget of the federation 


‘) The Natonal Bank of ( sechosiovakia presents its 
annua! report covering (he results of its operations for 
approval Dy the Federal Assembly of the ( zech and 
Miovak Federal Republi within (hree months following 
the end of the calendar vear If the Federal Assemp) 
fasls (oO approve it the National Bank of ( zechosio. akia 
‘ obligated to submit a more accurate and more com 
plete report in accordance with the requirements »! (Ne 
Federal Assembly within sia weeks 


section §) 


The National Bank of ( zechosiovakia conducts | ts 
hookkeeping in accordance with special regulations | 


>) The Sadamee sheet of the National Bank of ( secho 


stovakia \s verified auditors 


(3) For purpeses of pubication. the National Bank + 
( zechosiovakia \ssues its annual report which -ontains 
nas data regarding the development of (he currenc) 


4) The National Bank of ( zechosiovakia processes and 
makes avaiable for publication a statement on its finan 
1a! positian every | 0 days 


PART 11. GENERAL PROVISIONS 


Section 5) 
\i) banking operations cngaged in Dy (he Nationa! Bans 
 ( zechosiovakia. including the status of (he accounts 


whech | mamntamms are subject to the Yanmking secrecy 
aws 
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‘ection S4 


|) Employees of (he Nathonal Bank of ( sechosioveia 

are oDhgated to mainta:n secrecy in officaal matters This 
dul) persists cven affer ‘ermunation of cmployment or 
another wmilar clationsmip Members of the Bank Exec 
ulive Board. employees of the Federal ( enter and of the 
special-purpose oDhigaliona! units at (he Federal ( enter 
vw the Nathonal Hank «| | cochosiovakia may De reheved 
vf thes obligation io ihe pubin interest Dy the governor 
Emplovees of the epubln centers Dranch offices. and 
other special-purpose organizational units of the 
National Bank «| | cechosiov akia may be reheved of this 
obligation in (he publ interest fy (he vrce governor of 
the appropriate ropubln enter 


2) The duty Tanta secrecy) regardeng any ‘acts 
which Come (to (herr attention as a result of the execution 
vw ther function also apples (o members of the advisory 
noard 


}) “mplovees of (he Natoma Bank of ( sechosioveakia 
may act in Management overnght and control orgam- 
zations of Commer vial .orporations and banks only with 
the approval of the Bank fxecutive Board (Section ‘5 
Paragraph (2) Letter @) 


PART |) TRANSITORY AND TERMINAL 
PROVISIONS 


section 54 


Hank notes and (coms whech were on corculahon as 
egal (ender on (he day (his law becomes effective. on the 
basis of special regulations * are consedered to be legal 
ender in the meaning of Section (hes law 


“ac Nange Ovahd Neank notes as 
remains untouched by 


.) The oppertunrts 
‘ipulated (fh special regulations 
(nis aw 


ection © 
48 Sb on Dud 


The provisions aw No WS 
gctars ‘cgulations oo! ‘Ne ‘ederation with (he caception 
# Section * Paragraph ‘) Sector Paragraph 5) 
Sections (5 (6 and |* ore apphcatle to the Nethonal 
Hank rechosiovakia Law Ni 1989 Sb on 
Dayments to (he -tate Sudget with (he cacepthion of 
Sections 4 ¥ nd are also applicable 

the National Bank of ( sechosiovaeke 


acordance with Secthhon 
\‘ mot select to 


' Pinar. 


2) The sssueng of securities 
‘A and Section 4 etter d iit)" i. 


permission ! he Federa: Miniestr 


Section 5” 
The following iegrsiaticnr ew inded 


a¥ 4 i* ~? ' a ‘athona Hana f 


fecnhows ia 


Section 4 Paragrapt tlLaw Ww ty 
payments | he State Ywoder 
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\ Seotons . | and ¥ of Law No 41/195) SD on the 
monetary retorm as amended by the Legal Provisions of 
the Pressdium of the National Assembly No 15 | 96) 
Sb whch amends Law No 4! '95) Sh Law No 
78/1988 Sb. whuch amends Law Yo (44/1970 Sb on 
the National Bank of ‘ cechosiovakuwa. and Law No 
My 1989 Sb on the National Bank of ( zechosiovaksa 


¥s4 SD on COMMEMO- 
Wy 1988 Sb on 


4 \sovernment Vecree Vo ‘5 
fatrve coms. a6 amended by Law No 
the National Hank »f ( sechosiovakia 


5 UDeeree Vo 2/199! SD on principles for setting 
remuneration icvels for (he provisson of monetary ser. 
vues 


section 


Thes aw become effective on = February | 99. 


+ et Bete. 


| For caampie Law No — |99! Sb om banks and 
Foreign Exchange Law No 525/990 Sb. as modified by 
subsequen! ‘cgulations 
2. Forewgn Exchange Law No 
Dy subsequent! regulations 

\ Section § of Law No 
ZAKRONI 
4 Law No — /99! Sb on banks 

5S Section |9 Paragraph (2) of Law No 530) 1990 Sb on 
honds 
6 Law No 561/199! Sb on accounting 

’ The foreign cachange law Law on Smail Business 
Activitees (Small Busemess ( ode) No 455 !'99! Sb 
5 Law No 405/199!) Sb on contro! in the (SPR. Par 
Two 
¥ Section | Paragraphs 
199! Sb 

10 Seehen Yot Law No 405/99! Sb 

| Seetrons J) through 26 of Law No 405)! 99! Sb 

\2. Foreign Exchange Law No 528) '990 Sb. as mod 
fred by subseguen! regulations 

3) Law No 7! 1967 Sb on admeumnustrative proceedings 
(Administrative ( ode) as modified by subsequent regu. 
lations 

\4 Decrees on the issuance and withdrawal of bank 
notes. coms. and Commemorative silver Comms. published 
um SBIRKA ZAKONL as of July | 953 to the day thes 
law becomes cffective 

|S Deeree No 8/988 Sb of the Federal Menwtry of 
Finance on withdrawing bank notes with a face . alue of 
Kes!0 of the 960 desagn 


28/990 Sb as modified 


1) 1989 Sb on SBIRKA 


1 and 4) of Law No 405 


Decree No 4). '990 Sb of the Natvonal Bank of 
( zechosiovakia on withdrawing Dank notes with 4 lace 
value of Kes! 00 of the | 989 design 


Decree Vo 41 1/'990 Sb of the National Bank of 
( zechosiovakia on withdrawing Dank notes with 4 lace 
value of KosS0 of the | 964 design and with a face valuc 


of Kesll of the |970 desgn. and deahng with the 
supplemental cachange of bank notes with a lace value of 
Kes! 0 of the | 960 design 


\.ae on Banks 
420 HOS09B8 Pragwe HOSPODARSAKE NOVIN) 
supplement) in ( cech 2!) Jan 92 pp i3-i4 


Text of law on Danks. approved by the Federal 
Assembly cffective | February} 
Teat! The Federal Assembly of the ( zech and Slovak 
Federal Republi has agreed on the following law 
PART ONE BASK PROVISIONS 


yection | 


|) For purposes of (his law banks are understoed to be 

legal entities with a seal in the ( czech and Slovak Federal 
Republic cstablished as 4 stock Corporation’ or a state 
monetary institute according to thes law (Section 35) 
which 


a) Accept deposits from the publx and 
b>) Provide credits 


And whoch are permitted (o operate as a Dank (Section 4) 
for purposes of carrying out the activities listed under 
Letters a) and b) above 


2) For purposes of thes law (he following are understood 
'o ext 


a) Monetar) resources which are deposited in (rust and 
which represent an obligation by (he bank to pay them to 
(he depositor 


») Monetary resources made avasiable on the bases of a 
redit of any type 


‘) In addition to the activetees insted in Section | 
Paragraph (|) Letters a) and 5) above a Dank may 
engage (9 [he following additional activities. provided 
the permit to act lke a bank Goes not indicate otherwise 


a) It may invest in securities for its own account 
») It may cngage 19 tnancial icasong 


| it may engage 9 payments contacts and accounting 
activities 


J) It may issuc payment resources ‘or cxaampie payment 
cards. traveler + checks 


c) It may provide guarantees 
f) it may open ietters of creas 
g) |t may handie cncashments 


h) lt may engage (2 Commercial [ransactions for its own 
account or for the account of a clhent 








| Involving foreign cachange \ alues 


- im the area of Ume-lumited business (ransactions 
(futures) and options. including foreign cachange and 
interest-bearing (ransactions 


) Involving transferable securities 


\) It may partecupate in issuing stock certificates and in 
rendering related services 


)) It may participate in financial brokerage activities 


k) It may provide consultations in regard \o Dusiness 
matters 


1) It may handle securities for a chent for his own 
account including managing his portfolio 


m) it may store and administer securities of other 
valuabies 


nm) It may perform the function of a depositor of an 
investment fund 


o) It may engage in cachange activities | purchasing 
foreign cxchange resources) 


p) It may provide banking intormation 
r) it may rent safe deposi boxes 


(4) The implementation of some of the activities listed in 
Paragraph (3) above may be tied to the granting of 
requisite permits by a special law 


(5) The banking activities listed in Paragraph (|) Letters 
a) and ») and in Paragraph (}) above may also be 
engaged in by branch offices of foreign banks which hold 
the appropriate permits in accordance with Section >» 


(6) The legal standing of the Nationa! Bank of ( zecho- 
slovakia 1s regulated by a special |aw 


‘ection — 


Without a permit to act like a bank. no one may accept 
deposits from the public provided a special law does not 
specify otherwise 


Section | 


(1) The words “bank” or ‘savings bank. (herr (ransia- 
tson. or words whose bases contain (hese words may De 
utshzed in the trading name only Dy a legal entity who 
has been granted permission to act \ike a Dank as jong as 
it 8 not clear from the context in which the word ‘hank 
or “savengs bank 1s used (that that entity 1s not engaged 
im activities listed in Section | Paragraph (|) above 


(2) The provisions of Paragraph (| ) are not applicable to 
legal entities whose trading name or appellation is intro 
duced or recogmized by law or by international (reat) 
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PART TWO. PERMISSION TO ACT LIKE A BANK 


Yection 4 

‘1) The appheation for permisweon to act like a bank is 
submitted to the National Bank of ( zechosiovakia. The 
application is accompamied by a copy of the proposed 
statutes The detasis of the requirements of such appii- 
cations, as well as the menemum wze of the basi capi 
\alization, for stock Corporations. this is the minemum 
size of therr subscribed basx capitalization (hereinafter 
referred to as “basx Capitalization | «ch make up the 
conditions for granting permission shail be spetied oul 
by the National Bank of ( zechosiovakia by means of 
measures’ which \| will publish in SBIRKA ZAKONU 
SB) 


\2) Permission to act as a Dank 1s decided upon by the 
National Bank of ( zechosiovakia. in agreement with the 
Federal Ministry of Finance and the ministry of finance 
of that republic on whose territory the bank well have its 
seat The decision to grami permission to act as a bank 1s 
to be sagned by the governor of the National Bank of 
( zechosiovakia and by the \ ice governor entrusted with 
managing (he National Bank »f | sechosiovakia center 
for the appropriate republin 


4) The granting of permission is predicated upon 


udging 


a) The organ adequacy and composition of the bask 
capitalization and other {imancial resources of the bank 


b) The specialized sustabelity and the blameless civic 


record of persons proposed for the management of the 
rank 


_) The techmical and organizational prerequisites for the 
execution of the proposed banking activities 


d) The realestx nature of the cconomn calculations 
relating to future |iquidsty and profitability of the bank 


c) The cconomn capedrency of the hank 


Sectien « 
|) A forewgn bank which intends to cstabinsh a Dranch on 
the ternmtory of the ( zech and Slovak Federal Republi 


shall submit an application for permission to act a5 4 
hank (o the National Bank of ( sechosiovakia 


2) The Nateonal Bank of ( szechosiovakia shall decide 
regarding ‘he granting of permission as outhmed in 
Paragraph ||) in agreement with (he Federal Ministry of 
Finance and the menestry of finance of that republic on 
whose territory the branch office of a foresgn bank is to 
have its seat 


1) The decision 
the «valuation of 


) gfant permission .. made ‘ollowing 


a) The wze of the caprtal and other {mancial resources 
made available (0 the branch office by the foresgn hank 
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b) The techmcal and organizational prerequisites for 
caxecuting (he proposed activities 


c) The professional sustabelity and the civil clean record 
oft the individuals proposed to manage (he branch 


d) The realstsx nature of amy cconomi calculations 
c) The economic need tor such activity 


t) Reciprocity in permitting the functioning of ( zecho- 
slovak banks in the country in which the founding 
foreign bank has its seal 


(4) The details pertamming \o the application. as weil as 
the minimum size of the capitalization made availabic. 
are set by the National Bank of ( zechosiovakia.' which 
will publish them in SBIRKA ZAKONU 


yechhon 6 


(1) Permission to act as a bank is granted for an indetf)- 
nite ume and is not transferable to another individual 


(2) The permit to act as a bank may erther prohibit or 
lumat the execution of some activities listed in Section | 


Paragraph (3) 
Section 7 


The National Bank of ( zechosiovakia maimtains a com- 
plete listing of banks and branch offices of foresgn banks 
which are active on the territory of the ( zech and Slovak 
Federal Republic The listing may be seen at all offices ot 
the National Bank of ( zechosiovakia 


PART THREE. ORGANIZATION OF A BANK 


yection 5 


(|) A Damk must have a statutory organ’ and an oversight 
counci! 


(2) The statutory organ must consist of at least three 
members The oversight counci! must have al least three 
members. a member of the oversight counci! must not be 
an employee of the same bank 


(3) The authorities of the statutory organ and the over- 
saght counci! must be listed in the statutes 


(1) im sts statutes. a bank 1s also obligated to regulate the 
tollowing. 


a) The structure and organization of the bank 


b) The authorities and responsitilities of its lcading 
emplovees 


c) The authoritees and responsibilities of additional 
employees of the central office and the branch offices. or 
possibly of other organizational units of the hank autho- 
nized to engage 1n banking (ransactions 


d) The system of interna! contro/ 
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(2) Veritied copses of the statutes and thei changes must 
be deposited with the National Bank of ( zechoslovakia 


section 10 


Banks and branch offices of foreign banks are recorded 
in the Commercial Register and are obligated to deposi 
eatracts trom the ( ommercial Register with the National 
Bank of ( zechosioy akia 


PART FOUR. OPERATING REQUIREMENTS 
Section |! 
Banks and branch offices of foreign banks are obligated 
10 provide information in the operating facilities in 
written form in the ( zech or Slovak language regarding 
the conditions for accepting deposits. for granting 
credits, and tor other banking (ransactions and services 
The provisens of Section 7). Paragraph (|). of the 


Commercial ( ode are not impacted as a result of this 
requirement 


Section |? 


Banks are obligated (0 maintain the stipulated ratio 
between capital and reserves and (he assets or possibly 
obligations of the bank (Section | 5) 


Section |} 
Banks are obligated (to assure (hat 


a) Credits granted to a single debtor. of possibly to an 
economically connected group of debtors. do not caceed 
the stipulated percentage of (he capital and the reserves 
(Section | 5) 


») The total amount of credits granted to | of the largest 
debtors. or possibly to |0 of the largest cconomucally 
connected groups of debtors does not caceed the stipu- 
lated percentage of the total volume of capital and 
reserves of the bank 


section |4 


Banks are obligated (to permanent!) mamtain ther sol- 

vency in ( zechosiovak currency and in forewgn curren- 

ces. For thes purpose they are obligated to adhere to 

stipulated rules of lnquidit) and safe operations (Section 
5). these rules may provide special regulation of 


a) The minemum size of liquid resources. or the group of 
such resources. in relationship to assets of in relationship 
to habilities. or possibly in relation (o a group of assets oF 
abrlities thes duty may be discharged also Dy maim 
lamning 4 stipulated amount of resources with the 
Nationa! Rank of ( zechosiovakia 


b) Lumutations and conditions tor granting some [types of 
credits or making some kinds of investments deposits 
guaranices and obhigations 


¢) Lamutations and conditions aimed at harmonizing the 
repayment conditions of assets and |:abtiities 
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d) Limitations and conditions governing unsecured tor. 
cign cachange positions 


Section 15 


The rules according to Sections | 2 through | 4. as weil as 
the definition of capital. reserves. assets. and unsecured 
foreign cachange positions and the catent to which 
branch offices of foreign banks are subject to these rules 
are set by the National Bank of ( zechosiovakia which 
will publish them as its measures’ in SBIRKA 
ZAKONW 


Section |6 


(1) Pror approval by the National Bank of ( zechosio- 
vakia is required 


4) For property participation by a foreign national in a 
bank which has already been established 


b) For mergung, affihation. or breaking up of a bank. as 
well as for a reduction in the bas capitalization of a 
bank. provided this reduction is not based on |osses 


c) For the transfer of a participant share greater than | 5 
percent of basic capttalization of the bank. executed in 
one or several operations, to amy one individual or 
several individuals acting in concert 


(2) The provisions of Paragraph (|). Letter b). do not 
impact upon the provisions of a special regulation * 


Sectien |~ 


(1) Without prer approval by the National Bank of 
( zechosiovakia. a bank 1s not permitted to 


a) Purchase securities or acquire participating shares. (he 
total of which exceeds | 0 percent of the basic caprtaliza- 
tron of a legal entity which 1s not a bank in accordance 
with this law 


b) Purchase securities or acquire participating shares in 
legai entities which are not banks as defined by this iaw 
the total of which exceeds 25 percent of the capital and 
reserves of the bank 


(2) The prohibitions outlined in Paragraph (|) above do 
not apply to 


a) The acquisition of securities and other participating 
shares, 1! thes 1s the manner in which a previously 
granted credit is berg paid off. in such a case. the bank 
is Obhgated to sell off these securities or shares which 
have been so acquired within two years. provided the 
National Bank of ( zechosiovakia does not permit an 
extension of thes target date 


b) The acquisition of securities for purposes of resale [0 
third parties 


(3) In gramting commercial credits, consumer credits 
and in collecting savings deposits. no bank 1s permitted 
to have more than a -percent share in the relevant 
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market in the event 4 mutually interconnected group of 
banks is involved, this provision applies to the entire 


group 


(4) Banks are obligated to fulfil! ihe provisions outlined 
in Paragraph (3) above at the latest within three years of 
the day thes law becomes cflective 


Section 18 


|) A Da@k must nol cngage in business Lransactions with 

persons with whom || has 4 special relationship ( Section 
\9), transactions. which as 4 result of thew nature 
purpose. or the risk involved would not be undertaken 
with the other clients 


2) The bank will grant credits to persons listed in 
Paragraph (|) above only i! the statutory organ so 
decides. om the basis of analyzing the appropriate 
banking (transaction and the financial situation of the 


applicant 


Section 19 


(|) For purposes of this law the following individuals are 
considered to have 4 special relationship with the bank 


a) Members of the statutory organ and bank directors 
b) Members of the bank oversight ounci! 


¢) Legal entities having contro! over the bank. their 
principal stockholders and members of the management 
vw these corporations 


d) Next of kan’ of members of the statutory organ. the 
oversight council, the bank directors. and persons having 
sontro!l over the bank 


c) Legal entities in which any one of the individuals 
sted under Letters a. >. and « has more than a |) 
percent share in the basin caprtalization 


tf) The principal stockholders of the bank and any kind of 
legal entity under their contro! 


g) Members of the banking board of the Nationa! Bank of 
( zechosiovakia 


2) According to this law. contro! over 4 Dank or over 
another legal entity 1s understood to mean the ownership 
of more than ‘0 percent of 1is securities or other parti 


ipatong shares or the authority to ciect the statutory 
organ of the bank or cxerting decisive influence in 
another way upon the management of (he Dank oF the 
legai entity involved A principal stockholder is under 
stood to be an owner of more than |') percent of the 
securities or other participating shares 


Section 20 


The seze of a credit, which 1s not secured by 4 mortgage 
granted by the bank (o any of its cmployees must not 
exceed that employee s (otal gross income for (wo \ecars 
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The (otal amount of credits granted by a Dank to its 
employees must not caceed 5 percent of the basK . 
ahzavion of the bank 


PART FIVE. wep AND COMMERCIAL 
DOCUMENTATION 


ection |! 


(1) A bank, as well as the branch office of a foreign bank 
is OD hagated to keep its books in accordance with a special 


ia 
law 


2) In the event the bank has a particupating share in one 
or several Commercial corporations or other legal entities 
which caceeds 20 percent of the basi capitalization. its 
accounting documentation must also contain cumulative 
data regarding (hese commercial corporations or other 
legal entities 


Yection |) 


(1) Through the services of auditors, according to a 
special law (he bank 1s obligated to assure 


a) Vertiication of the annual balance sheet of the bank 


b) Verification of the management of the bank for the 
appropriate \car 


c) Working owt of a report on the vernfication of the 
balance sheet and (he management of the bank 


2) The bank 1s obhgated to notify the National Bank of 

( yechosiovakia of the auditors it has selected. the 
Nationa! Bank \s authorized to reject these auditors 
within 30 days of recerving this notification The bank 1s 
obligated to notify the National Bank of ( zechosiovakia 
vi new auditors within | 5 days of the above rejection 


4) Persons who have a special relationship with the bank 
in accordance with Section |9 Paragraph (|). above may 
not be selected as auditors 


(4) In the event shortcomings are determined to cxrst. (he 
report outhned in Paragraph (|). Letter c), above must 
state what kind of influence these shortcomings had on 
the management and liquidity of the bank and upon the 
creation and distribution of the economic results 


yection | 


The bank 1s obligated to publish the data contamed in 
the annual balance sheet which has been verified in 
accordance with Section 22 by a method stipulated in 
special regulations and (to issue the annual report for 
purposes of publication 


Section 14 


|) Banks and branch offices of foreign banks are ob! 
gated to archive documentation regarding accomplished 
ommercial transactions. in the case of (ransactions 
which exceed a value of | 00.000 korunas |Kcs|. they are 
obligated to archive these documents for at least five 


years 


(2) Banks aad branch offices of foreign banks are 

te ny Gy yt we 
( zechosiovakia information and documentation = the 
content form breakdown deadlines and methods o! 
submission are prescribed by the National Bank o/ 
( zechosiovakia 


(3) in the event a bank has property participation in one 
of more commercial Corporations of other legal entities 
in excess of 10 percent of esx capitalization. the 
information and documentation outiined in Paragraph 
(2) above must also contam data pertaming to these 
commercial corporations or other legal entities 


PART SIX. REMEDIAL PROVISIONS AND 
SANCTIONS 


Chapter One 
yection )6 


The activities of banks and branch offices of foreign 
banks are subject to banking oversight conducted by the 
Nationa! Bank of ( zechosiovakia 


(1) in the event the National Bank of ( zechosiovakiw 
determines that shortcomings cist in the activities of 
hanks or branch offices of foresgn banks which consist of 
violation of the conditions stipulated in the permiss.on 
to act as a bank, as well as berg \rolations of thes law of 
special laws of legal regulations and provisions | ssued 
by the National Bank of ( zechosiovakia || shall impose 


a) Measures armed at rectifying (he determined short. 
comings. «| will particularly order (the |imitation or 
termination of some activities (| will temporary of 
permanently lift (he permission granted (0 cngage 19 
some activities i| will introduce Compulsory administra- 
tron. according to Part Sia. (Chapter Two. or well rescind 
the permussion to act as 4 bank accordyng to Part Six 
(hapter Three 


b) A fime. depending on the severity of the determined 
shortcomings. not to exceed Kes) million 


(2) The Netronal Bank of ( sechosiovakia may impose a 
fine as owthmed in Paragraph (|) Letter 5) even on 
individuals who have violated the provissons of Section 


" : 
. OF 


(3) Imposition of a fine according to Paragraph (|) 
Letter b). above does not impact on the responsibilities 
outhined in other legal regulations 


(4) The proceedings involved in imposition of a fine 
according (to Paragraph (|) Letter») above are subject 
10 regudations on administrative proceedings Protests 
against the decision (o impose fines are decided fy [he 
banking board of the National Bank of ( sechosiovakia 


5) Imposed fines become revenue for the state budget of 
the republic or whose territory the hank or the branch 
office of a foresgn bank has a seat or the entity defined in 
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Paragraph (2) has « seat or domucie if the entity has 
nesher a seat nor a domuiciic on the territory of one of the 
republics. (he imposed fines become revenue for (he 
site budget of the republic on whose terror, (he 
vemation of Section 6 or | occurred 


(6) Fines according to Paragraph (|) Letter 5) above 
may be imposed up io one year from ihe lume the 
shortcomings were detected. bul no later (han ||) \ears 
from the day the shortcomings orgmnated 


( hagter (wo | ompuiser) \dmimstration 
Section 2” 


in the event the financial situation and lnquidity of a 
benk os capressly of repeatedly in conflict with the 
requirements stipulated in (his iaw and |! remedia 
measures of sanctions applred in accordance with (hes 
law or which were asserted ai 4 previous time Neve not 
led to rectification the Nationa! Bank of ( sechosiovakia 
may decide (o impose compuilsor) administration upon 
the hank 


Section 8 


The decision regarding the introduction of 
administration shal!) ontain 


ompuisor, 


a) The reasons for (he Compulsory administration 
b) The name of the designated administrato: 
| The duration of the Compulsory administration 


d) The posssbie umitation or prohibition © accepting 
deposits and granting  redits 


c) The possebie partial or Complete temporary profhem 
tron (o handle chrent deposits within (he bank 


‘ection 19 


(|) ( ommpudsory adminestration becomes cffective om (he 
day || 1s recorded in the ( ormmercial Regester [hes day 
must he preceded %) publication of (he decision ‘Ne 
National Bank of ( rechosiovekw oo the © ommercis 
Regisic: 


2) The appomtment >f an adminrstrator ‘emporar: 
halts the execution of the function of (he statutor) orgar 
of the Nant for the duration >of (he Compulsor) admins 
tration ‘he admenistrator has the standing © ‘he tatu 


tory organ 
ection 


The admuenistrator 1s authorized 'o (ake measures «foc! 
are cssential to (he renewe! of (he stadelety and iuedity 
the bank including the closeng of Dranch office: 
other organizational units of (he Yenk 


section || 


If the sttuation of (he hank so requires ‘Ne administrator 
may with the prior approve! of (he Natona!l Sank 


CZECHOSLOY ARIA 2s 


( sechostovakia. partially of Completely stop clients from 
dueposing of (he deposits at (he bank for 4 mManrmum 
penod of one vear provided measures arc (aken which 
are asmed at preserving (he value of (hese deposits | he 
*higation of the bank (o pay interest on (hese deposits (5 
not impacted by (his provison 


Section |) 


|) Dervng the penod of Compulsory admunistration (he 

National Bank of ( sechosiovakia may grant the bank 
Tinancial assestance if order 'o climate (he tomporary 
shortage of \nquidity 


2) The clasm evolved in the return of the financial 
assistance rendered in accordance with Paragraph |) 
above has priory over all offer ofhgations of the bank 


ection |) 
( OMmpuiser) administration ‘crminates 


a) By (efteng Compulsory administration |! (he reasons for 


1s Guration Nave passed 


y) | pon the capiration of (he virpulated time provided 
‘hes (ome Nas not heen catended 
4S a result of the rescrsseon of (he merreesece a 
ike 4 Sere 
lertenation of ompulsor. sadministratrion Necomes 
“flectiv« m (he dav | «s recorded i aly wmMnmc;r ia 
Register 
(hapter [hree Withdrawal of Permission fo \ct | the 
» Ram 
yection 
it servos ortcomings mvoiving (Re acti cs 
hank of « Srench office of ; Oren Rk Persie! Pre 


Nathona: Kank + rechosto: ahi an rsuilation 


with (he Federal Ministr t Frnance and (he monestr 


‘mance of the republx on whose territor, (he Name oF (Me 
wranch office of the foresgn Denk has al «ithdrae 
‘he oerTnesson (Oo act the «2 ek [es emeer rd me 
we oreceded ™ (htc troduction  ‘orced sdmmenestra 
non 

Perm: sspor act ke 2 Sek OP alee we werherawr 
4 | (he eee apitaiisatior rduced a csul ' 
ows mc ‘hen oercen! re ca ry Pheer 
‘Nar oercen! annual! 7 wren f here ar’ 


rae. CBSO 


») it (he SeRk Nes OT Neen acoeptine Oepes rom fh 
ouhin ‘or more ‘han © montis 
| permresion Sad Seen oMarned om fh as Ss 


jata sted 1” ‘he applicator 


ih it The Oranmch offfee of « loreumn ferme d anc 
| (het "week es (OS! (Re aeetheori satu ; : “ane 
nite contr, where as ca 











»® 
ection |S 

(1) The decusen to withdraw permission as outlined in 
Section 4 above shall contam the date as of which 
permission (0 act \ike a bank 1s withdrawn (hes day must 
be preceded by publwation of the decison by the 
National Bank of ( zechosiovakia in the COMMER 
CIAL GAZETTE! and. in the case of the branch office of 


Re 
Fe 
: 
! 
+ 


i 
i 
if 


. thes entity «6 considered to be a bank 


: 
i 


(1) A cemtral organ of state administration may establish 
a bank as 4 state Monetary institution [hes cstabhish- 
National 


: 
. 
: 


Ministry of Finance and the moenestry of finance of that 
republic on whose territory (hes bank will have its seat 
provided one of (hese organizations is not the 
thes actoon is taken on (the basis of an application the 
detasis of which are in agreement with the detasis of the 
application listed in Section 4 Paragraph (|) 


4) Safeguards (he hasn aprtali zation 
») issues statutes 


4) Apporunts and recaiis (he oversugitt -ownc:! 
c) ( onfirms (he annual belance sheet of the bank 


') Deesdes on (he Dreakup amalgamation merger or 
dusevtabivshmen' of ‘he Dank 


3) The preakup merger amaigamation © drsestabiesh- 
ment of a Dank must not he accomplished to the detn. 
ment of ts creditors and ‘equires recordation in the 
( ommerciai Reguster "hes provision does not affect the 
provissoms of specia! regulations * 


(4) If the bank becomes defunct .. a result of amaigam- 
ation of Merger ts propert) and offigatioms pass [0 the 
hank winch 5 (aking over 


. 
PART BIGHT. COMMON PROVISIONS 


Sectien 57 


Banks provide services (0 chents on the bases of comtrac. 
(wal agreements The bank is ofviigated to require that (he 
chent identify himself on the cocasion of cach Commer. 
cual transaction whose value caceeds Kos! 00.000 and 
when renting a safety deposit box The bamk may reject 
the idea of providing services to the chent i! anomymuty 
of the chent is required 


(1) The Dankeng secrets act s applicable to all bank 
transactions, monetary services including the status of 
accounts and deposits 


(2) The bank is to report on all matters which 
are the objects banking secrecy to individuals 
entrusted with the execution of hank oversaght 


(3) Reports on matters having (o do with a chhent) which 
are the object of banking secrecy shall be issued by the 
bank without the approval of the chent only upon 
written request 


a) To the courts for purposes of civi! court Croceedings * 


b) To organs active in crimenal proceedings” in cases «>! 
criminal prosecution 


c) To fimancial organs in matters of tax proceedings in 
which the chent 1s a participant 


The written request must contain data according (0 
which the bank 1s able to identify the appropriate matter 


(4) The authornzations cnjoved ») (he viate notary 
system in accordance with the special regulation go, 
erming inheritance proceedings = emain unatte: ted 


(5) The bank os entitied to be compensated for wulstan 
trve costs for providing the report outhined in Paragraph 
(3). Letter a). and Paragraph (4) 


Section '9 


(|) Bank employees. as well as members of the oversight 
ocowunc:! and persons cngaged 9 Dank wupervisnon arc 
oblgated (0 mamtam secrecy with respect to official 
matters impacting upon the interests of (he Dank and i\s 
chents. For reasons listed in Section 18 Paragraphs |.) 
(3). amd (4). the statutory organ may reheve them of the 
duty 


(2) The duty © mamtam secrecy persists even after 
termination of employment of of another virmiar ete 
lromship 


(1) The apphcateon for permuession to act lrke « Denk o 
for approval according to (hes law 5 submitted ) [he 
applicant in writing to (he Natrona! Bank of © recthosto 
vehi 
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-) Applcations for granting of approval according |o 
(hes law shall be decided on within three months appl: 
vations for granting of permission (o act ithe a Damk shall 
he acted upon at the latest su. months after (he  ompiete 
application has heen delivered 


|) Protests against (he decisions by the National Bank o! 

‘ sechosiovakia shall be decided upon by (he banking 
board of the National Bank of ( zechosiovakia Protests 
agains! a decison by the National Bank of ( zechosio 
vakia made in agreement with the Federal Ministry of 
Finance and the Mienestry of Pimance of the ( zech 
Republx of the Minsstry of Pimance of the Slovak 
Republx are decided upon by) (he banking board of the 
National Bank of ( zechosiovakia. (n agreement with (he 
moenester of finance for the ( zech and Slovek Federal 
Repubin and the minister of finance of (he appropriate 
republxn \ submitted protest does not have any delaying 
offect 


(2) Proceedings invoiving applications for and with 
drawal of permission (to act \tke « Denk 9 accordance 
with (hes law are subject (o regulations on administrative 
proceedings insofar as (his law does not specif) other 
wise 


PART VINE. TRANSITORY AND CONCLL DING 
PROVISIONS 





Section 4) 
Legal entities wihttch act \rhe Nemks oF savings (NStitutions 


n acoordance with Law No | 58/989 Sb on banks and 
2) NES | NStitullons are CONMered [oO De Nenks as of he 
day thes law becomes effective 


yection 4! 


‘<amams granted (© Nen&s 1 sccordance eth cxnsting 
regulations are considered |o he credits according to (hr 


a 


| mtr such (ume as (he lege! modifications pertamning 
iO (Msurrng Gepossts and terest on (he deposits © 
phyercal entitves by banks and franches of foreign Nenks 
hecomes cffective (he deposits Oy (hese ndrviduals arc 
guaranteed hy 


a) The ( seeh and Slowak Federal Republi on the case of 
deposits with the Bank of (ommerce in Prague ‘he 
(yeneral ( redvt Bank io Bratesiava the Small Business 
fant no Prague and the investment Bank - Praguc 


») The ( seem Republi on the case of Geposits made wrth 
the ( rech State Savings Instrtutson 1 Praguc 


The ( zech Republic on the case of Geposits made with 
(he Slovak State Savings Instrtutron no Bratesiave 
m (he Geposits 


interest w orrvete odiveduals + 


sutwect to the provissons of Paragraph above 
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4) The prov rsa 
(he legal successors «f 
Letters a) am! 


y) 


4) insurance 6 Geper 
private individuals * 
hanks (5 regulated » 


wane 


! Paragraph 


ection 44 


ifs henk «6 (Of matOd 
which were seucd pr 
10 gant . redity 
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ger of nature (agether «1(h (he the, ogame Searing 6 
mend (he tural Mutua: Jependem. ( nan and Re the: 
gene «cepeciing 6 (fe (he gh! mae (oO \ranetorm 
nature © heepeng eth (Re prim ipie | DETMaReEnt!) vaste 
able development camiow ( |! CHponsee) (Or pre 
wring 4 lavoraiite coy rommen! ‘or ‘wlure goneratroms and 
omphanzing (he (ght (0 4 (av oratte omy ronment as ome 
Tan) Neen ght, Nee passed fr ‘Offowrng 46 


Purpose of (te | ae 


These 26 defines (Re Nase Oncepts and cstaDivshes (fe 
hesk principies ‘or protecting (he omy ronment and (he 
duties of lege! and phy sna) peTvoms io ihe protection and 
improvement « (he vate ( (Re ovroRment and on 
utshzing natural resources 9 doung so | starts from (he 
orm ipie °f permanent! .ustanatic tev ctopment 


BASH CONCEPTS 
~erten 


ee ame ee 


The cmvironment . overytfeng (Rat form ‘fe satura 
onditiom ‘or (he -1estemer 6 6 6gperem =a hudeng 
man snd » (fe prerequisite (or ‘few ‘urther bevetop 
° erthuhar (Re atreapherr 


lee | convetom 


The ccosvetem « « ‘uncthonal wetter « rweng one 

omponents « (fe onyiromment «fect are 
“henge 4 «eterteh (fe 
‘ow nergy ond the ‘vransier © cformater ond 
emech ofluence cach ther ond Gey chop © a gen mer 


ection + 


| ote a) ~tabeter, 


colegecs! “amity § © “CONVetE™ | apemetet) « 
cquahze hangers aused ™ «cternal (actor and (co mann 
an 6) “eturel ‘uRct»ona! properties 


- 


eo fee 


The Nearatie Fuerden of (fhe (and) (het ompec’ of Yemen 
actrvitees on ‘fe (and «fech Jam cot ‘eee! © Gamag : 
‘he cHveroement “pecially © OmpeRent Be ‘wm 
 “Coteagecal statetr) 


ORIAg ff One sterms 


ermaneat! we3stecme@t: tw > ctagmee: 


Permanent!) wstane®'e development 1 wesety » (Ret 
dey chopmmen| «fal preserves lor (he urrent and fweuse 
generatiom = fM epertuer) ( wiefveng (Rew Geen 
woods « fe and at (he waemee (me Goes cot reduce the 
anvet) of nature and preserves (he natural functioneng of 
“Cony terms 


Naetursl ‘csoeurces are (hose parts of lowe aad game 
Rate Mature ee) Man otehizes ow am uteheee to meet he 
=r wore 


. Renewetie ture cCeoerces Sere (Re apemeiety of 
partially «  omptetet) cnewrng (‘hemectves after 
gradual oomempten ther % ‘hemasives: oth 
man wip ‘Yourenewsit, ters! “sources cas io 
“At sper feng onsumed 


“néteerng cmt termeng & | ov renee 


Pollution (he omy ronment » (Re stradgecthon of 
‘hose Ofyexai femal « “otagece! ‘actor ato (he 
ony /rORMMEn! ass onsegquence of human activites etech 
are (OTeNgP (6 8 @VER cHvrronmen © terms « (Rew 
wertance «© Quantity 


_ Marmeng (fe cnvrronmen ) “aheng © condition 
“owe ootiuteng © ther Yemen activity Sevord (te 
jegree oeamtehed % mec ifh “cguiatrom 


Protecteon « ‘Re cmv rronmment sctudes activites 
«he? oofiutror ¢ «© Sermo (Re cv rTOoRmen! « pre 
emted « fe potlulhor “arm \ “meted and . orvected 
| actwdes Re protector © adrvedus omponents 
vee 0 genres =o ecrfk 6 ccosveterms: and (Ren 
Rutus! StercCoRmeEctiom Wi ate Re orotecteon of tie 
oP. COREE 2s. «Rote 


~ertise |6 
| eagere: | heteneretes 


tootageca: Settenoreher + ‘he om « «eeheneng 
wiers! ‘uncthom ( convetem™ aused ~ damage (co 


het Openreth «§ . ieruptron « ‘Re oternal ater 
opnec (hom sad orocewee «6 4) oOnsegurncr ¢ Susman 
activ etees 











he am seme % affected & Sumer acti + rues Gevord 
he gree 6( | Ceramic Corder 





wa 


he Ger teseette Jegeee ( potluson of (Re caviron 
‘ner | betermened ™ Be ometing -atues cstatieehed by 
eri's Cguletom Meee 8 atues are ceneBieemed © 
coepene «)'h (Re ove! oo knowtedge reached so that (here 
ow) © © (ree (o progte) Seah and wo (het other 
Rg -TERmeeem ane Re Ofer OMpoRents of (Re cov) 
OMmmen «1 cot \ |‘ frestened 


. (he oeteng  atees mest Se cstetieehed «th « regard 
© (he goneette ummedative cffect (Re aterecton of 
ootiwting “eteriats and acti tees 





‘ectiee |! 


if ) Goneette nth qgard (o aff (he wewmetances (0 
oredx | Det» danger « crewerwitte of cereus harm to 
‘he om) roRment » ‘Breateneng of) Gout! sBowt 
“hethe” ch Serm «0! ectuaél) ame place ammo be 
korwed he) Casen for pwtteng off the measures which 
ae veppesed © prevent ‘he damage 


/ eryome Sas (Re gt! (co coguiar and adequate informa 
om of Me lates and Je ctopment « Re environment 
ond (he 6caseom ‘or and onseguences of (het satus ‘o 
aformation © planned activities «tech coud lead to o 
henge | (fhe Matus of (Re om) romment and to informe- 
Of 8 Reaseres @fech Re agence: caponssBte for the 
orotecthon of (he cmyerenment are undertaheng to pre 
om © epew damage (0 ‘Be cnviromment 4 spectfik 
‘Cgutator «0 cotati ‘he anes when | 5 posite to 
wm! © cfuse provedeng cach sformation 


~ectee « 


\everne an oo (he cetetieehed manner pul in a clasm to 
‘he aRProwrate agencees ‘or Ys Ughts arrssng from (hes 
2 omc other) «6CCguiatom govermng atten of ‘he 


ny 1rommMen' 


/aemeng s@ul -ducatron amd «Rooting ell be cerned 
wt vo (hat (hey «ell lead to thought and behavior whech 
+ © ke@peng «rth ‘Re orrvecepie of permanently sustasn- 
omtr Sev chopmen! 6 an swareness of responsiblity for 
Tarmtannemg «fe juatet) of ‘Re cnovironment aad its 
adt\ dua! omporents and (0 respect for ire in afl its 
‘orm. 


4 TUES IN PROT TING, THE ENV EROREENT 
Section |” 


 bververe » uthiged Tammi) % acloms (Aken “ght 4 
‘me source (0 preven! (Re pollulon fo Gamage to ihe 
omy woament amd (0 mune (he undewratte cflects «1 
Rew achom © (Re ony rommen 


2) Swervese «he makes coe of the ed  oetere 





|) A@yeme eho Dy Nes activites pollutes of harms (he 
omy ironment of eho utilizes natural ‘csources |) Obhged 
\© provide « study of (hal action af Nes own capense and 
‘oO kmow posse onseguences 


2) Legel persems and phywcal persons authonzed (0 


ems (0 provide information on its cffects on the env: 
-ommen: 


Amvone +ho discovers (hat (here 5 4 (Preat of harm to 
(he environment of that | has siready \aken place 5 
oiaged (0 (ake the essential actions (o avert (he (hreat or 
\© mmetagete the resudts wrthen (he (nemets of hes abebrtees 


EVALL ATING 


a" 


|) Plams to carry owt the activities Comtamed in Section 
” geragrapis (2) and ( }) (hereafter called just plans ) 
undergo an valuation ‘rom (the vandpom! of (her 
posssbte effects on the environment (hereafter allied | ust 
‘am cveluation of plans”) according to the specific 
“egulation — 


(2) The princeptes of protection of the environment and 
evaluation of the effect of activities on and ther onse 
quences for (he cnvironmment are aiso appropriately 
apphed o planning deveciopmenta! oncepts and pro 
grams: as wel! as proposals {or \cga! ‘eguiations 
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yection |! 


|) bvelwateng plans Lomtamned in Appendia = oof (hus law 
s performed by the appropriate agencies of (he vate 
administration as designated Dy law fh ime (| zech 
National ( ownc) and the Slovak National ( ouncs (here 
after .alled just (he cvaluating agencies = after discus 
wons with (he other agencies of vate administration 
involved with (he municipalities whose lerritor, |5 
affected by (he plans and with (he pudin An evaluation 
of the effects of the plans « worked up in accordance 
with Appendia | of thes law 


2) The detasts well be established by laws of the ( zech 
National (owne:! and the Slovak National (© ounc! 
whch Lan also capand and make more specific (he bist of 
activilees Comtasned in Appendia of (has law (especially 
determining (he extent of (hose activities) and can make 
the demands for the content of documentation on (he 
evaluation of the effects of plans on (he environment as 
-ontamed in Appendi © of (hes law more strnct 


Section 2) 


The «valuatong agencies vtudy (he plans in accordance 
with (he nature of the matter cspecially from the vtand- 
porn of 


a) The ccologecal oad Searing capacity of the land 
affected 


») The consequences of routene activities and of possible 
accidents 


-) The cumulative and synergsstxc phenomena over \ ar 
ous UMmespans «ith onsideration of irreversible pie 
nomena 


d) The prevention and minimizing of effects or the 


possible (ompensating cffects of the plams on the ony) 
-onment 


ce) The methods of disposal of (he results of the plans 
winch will be used after they have reached the end of 
therr \fespan or been used up ‘the possibtlitres ‘or 
neutralizing (hem repairing damage recycling. ctc 


') The methods used for «valuation and the completeness 
vw the information 


g) A comparison with (he best avaiable technologies 


Section |! 


(1) In a case where a proposed plan which 6 to De 
implemented on the territory of one republic can be (the 
cause of detrimental cffects on the environment of the 
other republic. the cvaluating agency will request 4 
position (hrough (he appropriate central agency of the 
republic Conflicts which arise will be resolved by the 
central agencies of the republics by an agreement 


(2) If they cannot reach an agreement. the conflict is 
resolved by an artitraton commission composed > 


representatives of the ( cech and Slovak agencies respon 
ible tor the protection of the environment and the 
Federal ( ommuttee for the Environment If the Commis. 
won does not succeed in reaching 4 consensual conclu 
won (he plans are nol allowed (o be implemented 


EV ALLATING THE EPPECTS OF ACTIVITIES 
THER 





|) Those proposing plans .ontamned in Append | of 
(hes law are obliged to submit an cvaluation of the effects 
of the plans on the environment from the tandport of 
ihe cvaluating agencies ‘Section -| paragraph /)) 
‘ssuing 4 territomal decision on the location of Comstruc 
LhOM Propects or 1 Lerritomal decison on the utrhization of 
‘he land 


/) Am evaluation of the effects of the plans on the 
env iromment catending beyond the state borders must | 
particular inciude (he data contamed in Appendm 4 of 
thes law 


section “* 


The extent of the evaluation of the effects of plans on the 
environment will be discussed hy (he cvahuating agencies 
with the affected agencies of the state administration [he 
municipalities whose terntory is affected hy (he impact 
of the plans. and with the publi The completed evalu 
ation of the effects will be discussed in a semilar manner 


|) The eval ateng agencies authorized to issue a position 

in accordance with Section || paragraph (|) in (he cases 
comtames in Append | of thes law submr 4 proposed 
position to the Federal ( ommiuttec for the Environment 
The Federal ( ommuttee for the Environmmer! in those 
-ases where (he consequences of (he proposed measures 
can extend bevond the state borders cnoures in agree 
ment with the agencies authorized (0 \ssuc 4 position 
that there :s interstate discussions in accordance with (he 
approved interstate ofhigations — 


(2) At the request of the Federal ( ommuttee for (he 
Environment which \s based on interstate obhgations 
the authorized central agencies of the republics state 
administrations (an establish (hal plans which otherwise 
are not subject to an evaluation of thew effects on the 
environment will be »udged according to (hm law 


4) 0m the hase of information on plans berng made for 
the territones of other states which through ther conse 
quences could harm (he environment on the territory of 
the ( zech and Slovak Federal Republx as submitted 
the authorized agencies of those states. the federal 
( ommmettee for the Environment will \ogether with (he 
responsibice agencies of the republics organize an cvalu 
ation of the plans in keeping with (he approved interstate 
hgations 
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RESPONSIBILITY FOR VIOLATION OF [HE 
OBLIGATIONS TO PROTECT THE 
ENVIRONMENT 





Section |” 


|) AMyore who  auses ccolagscal harm [) Jamagsng (Nec 
emvironment of amy other illegal actions 5 required | 
restore (he natural [uactions of (he disrupted ccosysiem 
w 1 components If | « sot possiiie of for serous 
‘casonms. usctul te 6 oBfiged (0 repaw ihe coological 
harm in another manner 4 wistitute action) || (hm is 
not possDie Ne 5 obliged |o ompensate for (he Gamage 
nmone, [he wmullancous application of both (om 
pensatory acts « sot cacluded ‘he method of aicu 
ating ccotogsca) Gamage and the: Jetaris «tl! he ostab 
hed hy 4 specif: regulation 


)) The authorized agency of (he ate admunistration 
will decude of asmgning writ) on accordance «ith 
paragraph 


}) The state «© (he complasmant for coological Gamage 
dome (the Getanis «tll be cotadivehed ) laws of the | cech 
Vaethonal ( ownc: and the Slowak Natrona! ( ounc: 


4) Where paragrapms ||) (through | |) do not state other 
wise Tun iIpel ‘Cgulations on responsiMinties (or Jam 
ages and ‘Or Compensation ‘or demage ore cee ‘oF 
‘cobogscal detriment 


\) Munn ipal regulations on responsetei ties [or Gamage> 
and ‘or _ompensation for damages are oo! affected 
>aragrapn, through | 


The environmental agencees can icv) fines 


a) upto 000.000 worunas | Kics) on a legal or pfwerce: 
person authornzed |o conduc! an cnterpriee «fo auses 
“egies! Getriment in (he course of Yes actrvrtees a 
rotation +f ogal regulations 


» 7 ap to Reso) on « legal of Diyenal person 
authorized (© -onduct an enterprise «ho does oO! (ake 
orrective Measures of does Not noth) an agenc) of state 
administration Section 9) 


4 'eme can fe lewd for up to ome veer from ‘he dey 
when (Re environmental agenc, imcovers (he /otateon 
f Gutees Owl no later than three \cars from (he day @her 
‘he volation f Guts curred 


‘) Muncipal reguiations on Lompensation ‘or jamage: 
are not affected bw lewveng a fine 


‘ectwe *9 


hor veoiatheon of ‘Re Guts contammed 9 ‘he opeciix 
"guiations on ‘fe protection of (Re environment ‘mes 
we cevred of offer measures (aker on accordance «1th 
‘hose cguiationms (hes does sor affect am) oventual 
nrmenai ‘sponsimint) © ‘caponsehelrt, ‘or lamar 
according (0 (he municipal eggs! “eguiations 
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[he appropriate cn vironmental agemics of (he vase 
saadmunwiration arc authorized 69 (anes where verrous 
harm (o the environment (hreatens or when (he harm has 
alread) \aken place (6 Make Jecimons Of lemporart, 
waitong of lemeting activities whech Lan ause (hes damage 
w eve alread) caused || ‘or « pened of so longer than 
“) days (amticipator) measures) and \emullancousiy (0 
propose Measures (0 orrec! matierns (o (he agencies of 
(he Mate sdminestration «fich Nave maternal urndn 
won The detass «tll be cstadieehed &%) pectic regula 
OmnNs 


BOONOMEC INSTRE MENTS 


~eetien |! 
PRvescal or \ege! persons tl) pe, iaacs fees corm and 
wher payments ‘or polluting (‘Re Ny iromment «its 
omponents snd (OC “Ono <cilizalieon = « where 


Csources || (he wpeciih ‘cgulatroms «> \tate 


‘erties |) 


The specii, coguiatvoms «tll Mate «her gal of phyenal 
oersons «f) ofroeter! Re Rm)  frOMmen wae 
wWiural (CsOUrces (0 keeprng «iil (Nhe Prim Ife of peritwe 
senth) wstametic deveiopmen an © ‘Cwerded wrth 


sdpusiments (co (aacs and fees ™ Neon offered . reeets 
amc vuPreedies 

‘ection | 
rnvrronmental ‘weeds ofc ale) MST urhe i ron 


Tents! oFrotection hw tees «Fl ¥ stamreheu 
ec ith COgat rom 


TRANSITION «iL AND FIN AL PRREDY PSOCPNS 


~evtnee 4 


hzatron of (Re and of NBtural (CKOwrc es.) «=«6COnetT 
con echimetagees products and nateniah «fhe? Go oor 
mect ‘he prowmom of ‘fn we soo ‘he ondrteons 
‘csulting ‘form wetlk ‘“guistom © orotecting ‘fe 
adi\:duai omporents “ fe ‘f\iroemen! nus © 
wougn ok a i ie ee kk ie 
he (eee (ets oct hh fem 


.) 1 oopnpieemer «§ oot acheeword «rtfer ‘he ote ore 
<t ™ (he epecrix ‘opgmietrom © scordance «0th pers 
aragpr Re activit) est  cstricted odec 42 he 
fecrsson «tll he seed ‘Re sutherired agemcres of ‘he 
Mate sarministratyor 


hes iow tabes effect om (he wes Lamatuor 
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Agpeadin 4 The bmergy \edusery 
4 | Electrical power plants and other facilities Durning 
Suhgect to as wat bec: os 
the Environment Within (the poll ae teen fests 


ause wudstantial Changes in (he Mologscal diversity and 
n (he structure and functions of coosystems 
1. The Peedecuiis ladusery 
Hrewenes and maithouses 
_. Staugiterhouses and meat processing ombines 
_ “earch production plants 
4 Sugar production plants 
1S Proaen food plants 
6 Destillenes 
} The fat industry) and manufacturing of cleaning 
products 
8 The production of milk products 
| 9 (anmeng plants 


\ The “ietag ledesery 

\ | Deep and surface cos! and lignite mines 
\ - Extractron of petroteum and natural gas 
1) Peat curteng 


4 “Mening anc modifying uramium ore vag heaps and 
‘1s «onctuding ‘estoration «ort 


\ S Meneng sogquermng and cnnctung metai ores 
6 “Mining rtumenous viates 
_- Mavmeng industria! mincrats 


‘8 Surface adustrai factinties for (he modrfication and 
proctsasng »( Oa!  etural gas lumenous dates and 
adusinal ninerais 


\% | rude ost refinenes octuding plants for the regen 
eration of worn-out mineral ols and factities for 
(hermai and fhermecal processeng of coal 


4... Other sadustrial faciiitees for the production of 
electricity vieam and ho! water 


4) Nuclear power plants for clectricity and other faci- 
\ees with nuclear reactors 


44 Equipment for the conversion canchment and 
production of nuciear ‘uel 


45 Intermediate viorage of spen! nuciear fue! 


46 Processing and {inal viorage of Nighi) ‘adioactive 
wastes 


4 Processing and viorage of ‘ow and medium-ieve! 
radseactive wastes from (he operation and decommns. 
woning of nuciear power plants and (he use of radia 
uve nuchdes 


4.8 (as pepeiines. vicam pipelines and ho! water pipe 
umes and their cquipmen! pumping and ‘ranster via 
ens) and the (ransmission of clectrical cnergy over 


above-ground wires 


49 Long-distance 01) prpetines petroteum produc! pipe 
nes. and gas pipelines including (he appropriate oper 
ating cquipmen: 


4 \0 Surface storage of natural gas 


41| Underground storage of combustible gases. petro 
eum and products from petrofeum and hemi als 


412 Coal Drquet production plants and . oke plants 
4.) Hydroetectric plants 


5. The “eents industry 


‘| Iron works and stec! mujis 
forges and rolling mois 


‘ . Ferrous metaiiurgy plants 
S \ Surface treatment of metals 


5.4 The production and assembly of motor zed \ehicies 
rasiroad cars and tank ars 


\* Shipburiding 
56 Paesitees for busiding and repairing aircraft 


inciuding ‘oundrnes 


6. The Weed and Pager industr) 

% | impregnation of wood using (orn 
6. Praduction of wood fiber panets and pty wood 
® \ Production of ctluiose and paper 

% 4 Furneture production 


fhemic ais 














7. Other Branches 

’ | Processung asbestos and asbestos products 

’ . Medificauon and dyeing of textiles 

7.3. Tammeres. 

4 Ulassworks 

” 5 The chemcai and pharmaceuticai industry 
a use of regeneration of chionmated hydrocar. 


7.7 The production and storage of powons. pesticides. 
squad fertiuzers. pharmaceutical products paints lac. 
quers and chemical substances 


7 8 The storage. processing, deactivation and depos- 
iting of hazardous wastes 


79 Long-distance transport of radioactive and haz- 
ardous wastes. 


’ 10 Storage of petroleum and petroieum products 
7.11. Cement works and lume ksins 
7.12. Preventing operations. 


8. ln@raserectare 

8 | Drawing subsurface water 

8. (leaning up waste water and sewage 

4 \ Dwemping areas and siudge 'ieids 

84 Facthtes for handhng communa) waste 

8.5 Boneyards and vetermanan sanitation facilities 


8.6. Dams and water reservoirs with a dam height of over 
} meters above the base of the dam or with an overall 
volume of supply area of more than ) 5 millon cubec 
meters 


8.” Modifying water flows 


8.8 Construction and reconstruction of highways and 
roads 


8.9 Rasiroads. 

8.10. Cable rasiways. 

8 || Water routes and ports for domestic navigation 
8.12. Aarfieids. 


8.13. Bwemess complexes of more than |.000 square 
meters of butlt-up area 


8.14 Camping grounds of more than 100 camp sites 


8.15 Comstruction projects and activities whose cffects 
would the interests protected in accordance with 


the regulations 
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| A deseruption of the planned activity and its goals 


\LA deseription of sustable and justifiable alternative 
variants (0 achieve (he plan including reference vanants 
(a Variant without (he activity and an active zero variant) 
and variants for an ccotogscally optomum way \o achreve 
the plan and (hei; mutual omparinseon 


Ill A description of the environment which will prob 
ably be significant!y affected h% (he proposed pian (or the 
proposed . ariants) 


A The bass characteristics atmosphere water soul. 


geological situation geomorpholigxn —Naracteristics — 1) 
matic factors fauna flora ccosystems) 


B ()ther characteristics (the method of useng (he coun- 
tryside land with an caceptional burden from civeliza- 
ven. land under 2 special protection Matus \mportant 
clements of the landscape ciements of (the ccolagscal 
Stability system architectural and historncal monuments. 
archaeological! sites: maternai .aiues and omphance of 
the plan with (he apphcabie and planning documenta. 
tom) 


[V 4 deseription of the predicted effects of the plan (and 
the proposed vanants) on (he surroundeng area and an 
estumate of ther ugmificamce (not omly the predicted 
darect effects. but also indirect secondary  -umuilative. 
and synergistx cffects and no! only short-term and 
temporar) cffects bul also long-term and permanent 
ones) 


4 Effects on the population ‘health risk social conse 
quences cconomn onsequences) 


B Effects on ccosystems and on (herr omponents and 
functions (geological geomorpholigsx and nvdrogeotog- 
cal conditions limath ciationships fydrotogy flora 
fauna processes mportan! andscape ciements ccotoeg 
ical stabulrty) 


( Effects on anthropogenx systems (hen components 
and interconnections (consirvction monuments and 
other important human creations cultural values of a 
nonmatena! nature such as cthnn and ocal (radrons 
etc.) 


D Effects on the structure and function of land utthza- 
on (inctudang the effect on the aesthetx quality of the 
and ape. 


E Large-scaie effects of the pian on the countryside. with 
an evaluation of the ccolagscal oad Capacity of the land. 
the sustadility of localization of (he individual vacrants 
from the standpornt of the ecological load capacity of the 
land and the current and potential resultant Mate of (he 
ecological load capacit) of the land (an aggregate impact 
of all the space phenomena and {actors} 
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\ descriptor | (he ensures proposed for the 
prevention clumination and manemizing of of where 
rev CeAar wmpensation for (he effects of the proposed 
varnants of the plan on (he surrounding area. The land 
Manning Neasurc ohne Measures for craampic 
rapping and storing pollutant matenais. recycling 
wastes protective sur) coving of archaeotogscal sites. mea- 
wires for (he protechen | ullural Monuments. other 
measures 


\ppendi, 


Plame Sebpec! (© etervtiate | Necusssoms from (he 
tandperm: «(| | fects oe (he Environment 


ude 4 wth (he choephion of plants 
producing on!) vlrcamts from (he crude osl) and facsi- 
ties for gasification and burning of oa) and Mtumenous 
vates Of 4 ape | “> tonnes and more 4 day 


etinerics 


wanis anc other Surneng taciities 


crma ectri 


ahah ‘al to The @teger) / large sources of almo- 

wher <Mivlion sc cording he specifi Cgulatlions 

Sector tier a aw No WO | 98! of the SBIRKA 

he protection he atmosphere agains! pollutant 
maticriais the law Ne al mosphere 

car ~tectrcal power plants and ther lactetees 
witr K1Ca actors with "he  sceptvon of research 
ta sittie we prods m amd converssen of nuctear 
uci and oucica os» Yatenass whose Naarmum 
apa hoes ncet Wh omtimuous 'hermai 
ve) 

4 bQuiprmen! Jesagn he Droda thon oF canmchment 
! nucies a ‘processing radsoactive muciear ‘uel oF 
ier tine rm. a rocessing Nuciear ~asic 

a w (he Cowman oreducthon of cast :ron and 

ice if © pronbux vonferrous metals of a 
apac'' ' “a nes annual, 

T es 'Or acge a Pro ceaing. ane reprocessing 
mhestos. inc ashest roducts for (he annual produc 
mor r 4sherstoo men roduc ts ‘(ceding *).000 
onnes s)rasisc Materials #9th an annual production 
"AC CeUING mine ther ‘ypes of asbestos use 
1. ceding LJ mnmes innuall 


wpe: fMermeca: ‘Qcilrtees where ‘wo of more con- 
ected femiua ~yvsncal processes are used for the 


produc tiwor iefrms ‘rom oetroteurn products sui 
ohurhk a mr eced Overofluern acd fNliondes of 
ivondes 

5 Prorst ass (Ofc) 6Clgfweys) «(juperfegiwevs.and as 
‘iekds with «4 mam  wnwe, more than ) meters on 
-ngt? 


Mg-distance petroleum mepetines with 4 pipe dam 
‘ter of more than VW) mm and gas pipelines with a 
hhlamete: i mere than “E) com 


JPRS-+ Eb R-92-029-5 
1) Marek 1992 


\U Facstes for rendernng (oan and hazardous wastes 
narmiess subsurtace dumping sites. and above ground 
storage places for toxn and hazardous wastes 


|| Dams and water reservous with a dam hemi of 
more than |( meters above the base of the dam or with 
4 (otal volume of storage area of over | 0 muilhon cubic 
meters 


. Facsltees for catracting subsurtace water in (hose 
ases where the annual volume of water catracted | 
equal to or caceeds |() milhon cubs meters 


) The production of cetlulose and paper in quantities 
of 200 vtommes a day or more when aw dred 


4 Domestx water routes and ports for Gomesix nay: 
gation making possible (he passage of ships with o 
displacement greater than =| 9) \onnes 


‘ Eatracteng, modifying, and refining ores and magne- 
ute on sete and all types of coal mining with a capacity of 
ower | 00.000 tonnes per vear 


6 Lagge-scaie storage ‘or petroleum (over 200 U0 
udu Meters) petroleum products (over 9O.U00 ui 
meters) and chemicals (over | U0D tonnes) 


” Changes 1m the utshzation of the land connected with 
\arge-scaic jogging of forests of over > hectares 


Apprendi, 4 
Camgenp of Gaemmemaatee <2 Gastanting Gp Gem ee 
the bt evireament of Plame Setyect (0 
Dee wes tees 


information which must he aciuded in (he documenta 
Len on the evaluation of the effects on (he ony ironmment 
must ontamn af 4 minimum 


a) A deseription of the planned activity and its goats 


hb) Where necessary a description of reasonabic alterna 
uves (for caampie of 4 geographx of ‘technological 
nature) for the planned activity including | ariants 
whech abandon the activity 


, A édeserypiron of those ctements (Re cnvrronmment 
wmch wl! prohebly be wabstantiall) affected ™ (Ne 
planned activity or :ts alternative -arants 


ad) A description of the possifle types of cffects of (he 
planned activity and ots alternative ariants om (fe 
environment and an assessmen! of (her scope 


c) A description of measures for minemizing (he scope 
harmful impacts on (he environment 


') The :mectusson of specifx methods «of forecastong and 
the (theses used a5 starting ports on «tech (he methods 
are Neased and also the corresponding data of (Pe ony: 
ronment wtich is utthzed 
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e) Layeng owt the deficrencees in knowledge and the 
uncertainties which were discovered in (he preparation 
of (he required information 


h) Where necessary a bmet summary of the program for 
monitoring and management and ail plans for analysis 
after (he proyect is completed 


| Where necessary a resume of a nontechnical nature 
with the use of visual ards to present the maternal (maps. 
graphs ctc 


Type of activites planned which could have conssder- 
adie harmtui cffects catending beyond the state borders 
are judged on the bass of one or more of the critena 
given Nelow 


4) Size | ypes of activity planned whose size 1s cacessive 
lor the given (type of activity 


») Location [| ypes of actevety planned which are to be 


mpiemen! in especially sensitive areas or those which 
are} of 1m the immediate proaumity of important areas 
‘rom an ccotogscal standpount (for example. highly satu- 
rated sons as defined by the Ramsar (onvention. 
yallonal parks protected natural areas. areas of special 
wrentif interest. or areas where there are archacolog- 
also types of 


cal ultural of "stork monuments) 
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activities planned in areas in which the characteristics of 
the planned cconomu activity could have a sugnificant 
impact on the population 


¢) |as published) ( onsequences | ypes of activities 
planned which have specially complex and potentially 
harmful cffects. including those types of effects which 
have serous results for (he population and important 
types of flora, fauna. and organisms. (hreaten current or 
possible use of the affected area. and cause the orgsn of 
a burden caceeding the level of (he area stability for the 
current impact 


Types of activities planned for implementation in the 
ummediate proximity of the international borders are 
judged according to (his goal as well as (ypes of activities 
planned for implementation in more remote areas which 
can have a marked cffect cxtending beyond the state 
borders ai great distances ‘rom where the cconomi 
activity is aking place 

} cmp metes 
| Sectron (16 of the (ivi! Law 
) For example. Law No $0) 1976 of the SBIRKA on 
iamd use planning and (he consiruction code (the con- 
struction law) before a decision is given 
} Conventions of the European Lconmomn ( ommussion 
of the |) nnted Nations on the cvaiuation of effects on the 
environment cxtending Hevond state orders 
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Decree on Civil Defense Organization 


42P 201504 Budapest MAGYAR KOZLON) 
in Hungarian No 4 27 Jan 92 pp 141-14 


(Summary; Budapest MAGYAR KOZLONY in Hun- 
ganian No 9 of 27 January | 992 carnes the full text of 
Government Decree No. | 5/1992 and defines the func- 
ons of the civil defense system as mitigating acts of 
(od, industnal and other disasters in times of peace 
and. as part of national defense, state actions \o protect 
life and property from the effects of offensive weapons 
The system is to be organized and developed as part o! 
the regular functions of civilian. military and police 


organizations 


Civil defense functions include disaster and emergency 
planning, publi education. the establishment of physical 
facilities (¢.g bomb shelters), (he provision of materials 
(e.g food and water supplies). and the actual pertor- 
mance of emergency functions (c.g first aid. rescuc 
decontamination) inciuding response |o damage . aused 
yy radiological. mMological. and chemical weapons 


The manister of the intervor has overall responsibility for 
civil defense, he directs the civil defense activities of the 
ministry s subordinate offices and agencies (¢.g police 
border guards. fire services. appomted county cxecu- 
tives), coordinates with other ministers cach of whom 
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have specifically designated civil defense functions, and 
delegates the professional implementation of civil 
Game 0 ane oy aaa 

ion the National (ivil Defense ( ommand 
Pvc P|) The mensster of the intenor appomts the com- 
mander and the deputy commander of the PVOP and 
establishes its functional scope 


The Decree establishes specific authorities and jurisdic- 
lions for the manmisters of defense, justice, industry and 
commerce. [ransportation Communications. and water- 
ways publx welfare agriculture. environmental protec- 
won and regional development. and culture and public 
education as well as for the president of the Hunganan 
National Bank the commander of the Hunganan 
Honved Forces. the appointed county cxecutives, 
mayors and the lord mayor of Budapest 


Civil defense personne! (within the the PVOP and its 
support institutions and civil defense commands in the 
various counties) Budapest and in dustricts) consists of 
professional members of the armed torces as defined in 
Decree with the Force of Law No [0 of 197! and of 
civian personne! funding will be provided in the 
framework of the Ministry of the Interror budget. cacept 
for expenses related |o the self-detense of civilhan orga- 
mzations needed in the course of performing civil 
defense functions 
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Law on Vacation, Other Benefits for Workers 


YIBAOS3SA Bucharest MONITORUL OFICIAL 
in Romaman !0 Feb 92 pp !|-3 


‘Text of law on employee annual and other vacation 
tume issued in Bucharest on 5 February) 


[Teat} The Romaman Parhament passes the present |aw 


Articie | 


(|) Each calendar year employees are entitied to a paid 
annual vacation of at least | 8 working days 


(2) For youth under the age of |8 the minimum annual 
vacation is 24 working days 


(3) The length of the annual vacation established under 
the present law applies yearly 


Articte 2 


(1) Employees engaged in hard, dangerous, or harmful 
labor or employed in jobs at which such conditions 


prevail, determined in accordance with Law No }) 
199). are entitled to at least three additional vacation 
days per vear 


(2) Band employees are entitied to six additional vaca- 
tion days per caleudar year 


(3) Employees classified as physically handicapped are 
entitled to three additional vacation days per calendar 
vear 


(4) The addite:: 2! annual vacation days granted under 
paragraph (|) wil be cumulated with the other vacation 
days granted under paragraphs (2) or (3), according to 
vase 


Article 3 


Throughout the duration of the annual vacation the 
employees are entitled to an allowance that may not be 
lower than the sum total of the base pay, length of service 
increment. and allowance for managerial positions 


Articte 4 


(1) The duration of the annual and additional vacation 
days and the amount of the allowance due for it for cach 
employee will be established under the individual labor 
contract. in keeping with the provisions of the present 
law and with the clauses negotiated under the collective 
labor contract 


(2) Upon negotiating the length of annual vacation time. 
the social partners may also take into account the 
employees length of service 


Articte ‘ 


(1) The regulations on taking annual vacation days and 


receiving money compensations for vacation days not 
taken will be established under collective |abor contracts 
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(2) Annual vacation days wall be scheduled yearly by the 
management jointly with the representatives o! (he (rade 
umions or the employees. according (o case 


(3) Money compensations for annual vacation days not 
taken is permissible only in the following cases 


a) The employee's labor contract has ended. 
b) The employee is called up tor military service 


c) The compensation is specifically stipulated in a 
special law 


Article 6 


The personne! of the public administration. courts and 
prosecutor s offices. «nd other state bodies are entitled to 
at least 2! working days in paid annual vacation every 
vear 


Articie 7 


The regulations concerning the length of annual and 
supplementary vacation days. ‘he amount of the allow- 
ance due, the scheduling, \aking. interruption. and post- 
ponement of annual vacation time. and money compen. 
sations for vacation days not taken will be established 
within the lemits and in compliance with the provisions 
of the present law. by 


a) A government decision—tor the employees of public 
administration. autonomous managements with 4 spe- 
cial status. and units funded trom the buceget 


b) Reguiations—tor employees of the judiciary prose- 
cutor's office. and other state institutions 


Article 8 


(1) Teachong staff will be entitled to annual vacation 
tome of the same length as the end-ol-vear break. bul no 
less than 62 calendar days 


(2) Teaching staff will be entitied to full annual vacation 
teme if they worked throughout the school or university 
year. If they were hired after the beginning of the schoo! 
or university year. the length of -acation time will be 
prorated to the time between the date of hiring and the 
end of the school or university vear 


(3) Cernfied personne! employed in scientific research 
will be entitied to at least 24 working days of annual 
vacation 


Article 9 

Any agreement by which the right (o annual vacation 
teme 1s partially or entirely forterted is formidden 
Article 10 


(1) In addition to annual vacation time. employees are 
entitled to paid days off for special family events 
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-) Employees are entitied to unpand leave for the 
purpose of handling personal situations 


‘) The situations in which emplove’s afe cntitied to pad 
days off or unpasd leave, the procedure involved in 
granting such leave. and the number of days will be 
established in keepeng with Article 5 paragraph (|) or 
according (0 case. Article © which will be duly imple. 
mented 


\etiele 11 


hLconomi cnterprises. autonomous managements. and 
other cr omomi: units financed by mixed state or private 
capital publ \.strtuhhons. (he central and local public 
adminis. tation. and other state bodies will ensure that by 
‘| Deeenveer |99) all the employees have taken their 
annual \ac won days for | 992 and previous years If taking 
annual .acition days is not posssble) money compensa- 
rons will be ensured for the vacation days not taken in 
keeping wich the legal provisions in effect during the 
period for which (he vacation time not taken was duc 


Article |. 
The present |aw well be omplemented as of | 992 


The laws and provisions concerning annual and 
suppiementar\ \ acation days and unpaid leave featured 
n the annex to the present law. and any other provisions 
to the contrary. are abrogated 


hes law was passed by the ( hamber of Deputies at its 25 
january (99) session. in comphance with Article “4 
paragraph of Roman:a’s ( onstitution 


President of the (hamber of Deputies 
Dan Martian 


Thes law was passed by the Senate at its 28 January | 99. 
session. in comphance with Article “4. paragraph (|) of 
Romania *s ( onstitution 


President of the Senate 
\cadermician Alexandru Biriadeanu 


Buchares| February | 99. 
No ¢ 
ANNEX 
Last of Legal Acts and Provisions ( Annual 
and Supptementar’ \ acation and | | eave 
 anted for Versenal Reasons Are \brogated 


Legal acts abrogated in therr entirety 


-Law No 26196" on emplovees annual vacation 


lime 


~Decree No }38/ | 98) on amending Law No 26/196" 
memplovees annual \acation (ime 
49, | 96R on 


4 ownc:! of Moenesters Decisson No 


ritenia for determining the work places subject to spe 
ial Conditions for which supplementary annua! vacation 
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days are awarded and the work places for which the 


length of (he supplementary annual vacation \ime may 
exceed |) working days 


—yovernment Decision No 4 | 990 on determining 
the work places or activities (hat entitle employees to 
wuppiementar) annual .acation days and the length of 


such \ acation 


—yovernment Decision No 650) 1990 on the annual 
vacation time of personne! cmploved in units controlled 
by the Minsstry of Light Industry 


I] Provisions regarding annual \acation supplementary 
annual \acation and unpaid icave for personal reasons 
that are abrogated which are included in the following 


legal acts 


—Arictes | 25 
No imle7? 


\ 26. and |6) of the Labor ( ode—Law 


~Decree-Law “No Y8'990 on certam benefits for 


railway personne! 


— Government Decisron No (6) | 990 on certain ben- 
efits regarding the activities and enterprises of the Min 
istry of Electrical Engsnecring and Flectrowac ‘adustry 


—jovernment Decisson No (| 6594/1990 on certam 
henefits for the personne! of nonferrous metallurgical 
combines 


—jovernment Decision No | 78 | 990 on certam bhen- 
efits for the personne! of the chemical enterprises ( ar 
bosem. ( opsa Mica. and of the carbon black processing 
and packaging factory of the Priest: Petroleum ( ombine 


—yovernment Decision No | 99) ) 990 on certain ben 
efits for the personne! of the ( opsa Mica nonferrous 
metallurgical  ombine 


—yovernment Decision No 266) | 990 on certam ben 
efits for the personne! of the cxtractive. of and gas 
industry 


—yovernment Decisson No 267 | 990 on certam hen 
efits for the personne! of the mining industry 


—yovernment Decision No 268 | 990 on certamn mea 
sures (oO Improve work at units « ontrotied by the Ministry 
t Metallurgica! Industry 


—yovernment Decision Vo |) 4! 990 on certam mea 
sures (0 Improve conditions and award certain benetits 
for the personne! cmpto ved in geological activities 


—yovernment Decissonm No 542/990 on cstableshong 
ertain benefits for personne! cmptoved in plants sec 
ons. and teams cngaged in stee! processing. casting 
plants foundries therma! treatment plants and meta! 
plating plants in the mactine-huriding industry 


—yovernment [decisson No o!/() | 990 on certann hen 
efits for the bhend 





—sovermment Decwson Vo 67) | 990 on certam bene 
fits for (he personne! of industnal cnterprises units and 
branches port authorities and technical services 


—jovernment Decuson No §!! | 990 on certamn benefits 
for the personne! of (he Timber ladustry Departmen: 


Decision on ( omputing, Levying Profit | ax 
¥2BA04394 Bucharest WONTTORUEL OFICIAL 
im Romaman /¥ Dec 9! pp |.) 


‘“Teat of Romaman Ciovernment Decision on profit 
tan. issued on 1) November 99! 9 Bucharest) 


(Text) On the bass of Law No 56/99! authorizing the 
government to levy or amend (axes and dues 


The (sovernment of Romania decrees 


The autonomous managements ousiness firms _ooper 
ative orgamizations fimancial and oredr  astitutions 
other Dusinesses organized as (cgal persons = naciuding 
(hose financed by foreign capital as well as (he cconomn 
urats of other Romanian or foresgn legal persons that 
achieve profits in ther activites. and legal persons 
engaged in nonprofit act:vities bul who actheve profits 
from cconomn activities herem referred to a5 (aa 
paying entitees. are obligated to pay a profit tax into [he 
State central administration Nudget oF into jocai hudgets 


Articte — 


The profit tax will be calculated proportionally as fo! 
cows 


~ ) percent on taxable profit of up to 


—5 percent on the portion of tasable profit in caces 
of | G00_000 ber 


Wm) le 


The profit tan « calculated and settied on 4 monthly 
hase 1m keeping with the profit achieved and . umulated 
from the hegsnneng of the vear For (his purpose profit 
(aa payments will be made on 4 monthl, Nese and «1! 
he recaiculated and settied with (he state entral admin 
stration budget or with the local Dudgets a6 ‘he ase 
may be. cumulated from the hegenneng of the year on (he 
nases of the credit balance shown in (he profi! and joss 
account Payment «ll be made % the (Sth of the 
following month for the lapsed part of (he vear and by 
the ‘ist of January ‘or the passed ‘iscel veer |! the 
payment date falls on 1 nonworking day ‘fe paymen' 
will he made on the pmmediatet, ‘ollowing working ta) 
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Arteete 4 


The tan on the parts of profit used to fimance vente 
ments Jesugned |o devetop and update production tech 
nologees for (he purpose of ncreaseng profits and (0 
protect (he environment «tl! te reduced hy “) percent 
whereas (he moneys resulting ‘rom (Re reduction are (0 
be used for (he same purpose 


The calculation and settlement «ith (he “ate entra 
administration Dudge: 6 (ocal “adgets of [Re amounts 
resulting from the tax reduction well he made fy ihe ||» 
ot January of (he following vear and will be shown in (he 
halance sheet of (he -ear in Question 


Articte ‘ 


Taa-paying entities arc oOhigated (0 file tan form with 
the pubix general {tecal directorates of (he owntees and 
of Bucharest Munn rpatet) a ‘othows 


as) By |S April of cach -eer for oretitse made oo the 
preceding -car 


>) By |S August of cach vear for profits capected in (he 


following vear 


Ever) month (aa-payving crtrtees well [the wrth (he iocel 
fiscal body « laa statement! cegardieng (he profits made 
the month for whech a8 « Seong peed ond wmeisted 
from the Segenneng of (he -cer of per ‘he mode! oo 
Annes 


The aa statement eli be filed wrthen five workeng daw 
‘he Gate on whech ‘Re orofr tas 6 peed 6 oer Artec 


Paslure (© pay (he amounts duc he «Oo entra: Mate 
administration Sedge! © (0 ocal Ywdget) © ‘he oem 
«heduies «ill incur ‘he payment « « gercent mere 
ment on (fhe amount Guc or cach Gey © Otte, 


Articte ~ 

The provisons of (Re present jecrson «f! ome mtx 
fhe: om ‘anhuer’ Ww. 

Beginning on (he same date (he provwmons of Law Ve 


199) a? be copieced =: ‘offews fe crowns of 
Arthele)8=r owl) Oe oepieced ‘hose © frtecte whe 
Decwson Artcte well he reoptaced  \rtecte Artucte 


’ paragrapr m Artecte Artocte “  Artecte 4 Artecte 
. paragrapr ™m Artuie =r agrapn arth 
paragrap? . Artie © and Semeees Yo mm 
Annee Nos and . to (fies | Jecesson 


Yermelart) (fe followrng prov roms «tl! case (0 he mpte 
mented a5 of ‘he date virpuleted © paragraph 

Artwte -uNperagrapr . Artectes ', ome 
Articie oa Ve We ,'o °°. «© orete wrrrat bow 


Olanning ose and paymen’ 
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mre nr! ny sriaica “mrs r indy, dual who did 
ve 
\rticte 16 
c ‘tatu “Cope inemplovment cehet and 
ifiliment of (he otbgatron stipulated \rticte | 5 wall 
rified means of a card sued and “Vamped cvery 
~ hye al nanowe AL 
\rticte |” 
mMmmovment cetret w onl me a month hy 
shor and social prot 7 torates in relation to 
nhe aiendar Ja w whech "he recepeent is 
main j ssistan m ‘he Naess of The sentity 
if re nanpow yet ar 
p ner ‘ f ulmect asation 
Article 1% 
ye avr rc TMM. men! . 'wl) (eae nm the 
. 7 f 
cprratior he Geadiines specified in Articte 4 
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When (Nh p uired ‘) dave after he is 
wensen ir’ u Yusiness 

in the case of Unpusti fred refusal lo Necome employed 
n given un me niomited of lumuted labor 
ontract and ,)/0P suites the training and cducation 
vf the unemployed pers » personal situation. and hus 
health 


1) (in the dat npustified refusal 'o attend a 


ramming course of «4 lime to the case. on the date of 
abandon ng ing graduate ‘rom ourse off 
msec seeping with Artick paragraph oat the 
present aw | cas vhoch fhe person is respon 
city 
The paymen! of unemplo, ment rehet is suspended 
i mi. hiieal wiated im Artete (5 6 not 
full ‘ 
” i! c 
f he Period Guriag which the receprent estabhishes 


] Ne erveul tur x wh ne 


eciprent os under 
, ornen term 


wer " r ’ re 


ma which (he receprent is 


"MPH v« der a \ahewr tract for a specific pened of 
LFTVe 

\rttcte |% 

Pers eho we stated in ‘het ys oy The Compe 
nt orga e n warded damages or ‘fe 

meron wh) n tic! o~ work wl) return fe 
mnemplovment rete cd for the same penod of 


HarrrrR itt 


-ormeng and | fling (he ocomptevment Reteef bund 


Articte ‘0 
he unempic. ment will be formed from the 
viow Ing sou 
1) A ferent IpMec he month) gross wage 
Tay Mev Romantar ond ‘orewm@n ofhvecal and 
idical perw "stalls Zomama who fure Roma- 
ian personne rvie ' physical persons 
conmsed ar’ dual ~wseness and [0 
‘arm wsinesses ©orkime on ‘Re asm of Decree-Lae 
We 4 we 
percen Mutton ‘rom (Re ToOnthiy gross 


~wese welar al moiovees of "he of vercel and 
r i~paragrap? a) 


c) A |-pereent contribution from the gross monthly 
income received by Cooperative members for ther work 


d) A suberdy from (he state budget (o suppiemen ‘he 
‘und if the sources listed under subparagraphs a) 0) and 
¢) d® not cover all the payments duc 


Articte ?1 


(1) The unemployment reef fund will be kept in an 
account opened by the Mienutry of Labor and Soc! 
Welfare with the National Bank managed ty (he latter 
and hearing interes: 


2) Amy amounts not utshized during one penod will be 
carned to the immediately following periods and there \5 
no obligation (o pay (hem into the state budget 


}) Faslure to remit on schedule the amounts stipulated 
in Artuecte 20 will incur a 0 0S-percent increase for cach 
day of delay bul not more than the wm total of the 
amounts owed 


Article 22 


From the fund formed in accordance with Articte 20) of 
the present law payments will aiso be made to 


a) ( over the capenses invotved in paying (he unemptoy 
ment retet 


b) (over (he capenses incurred in (ramimng and 
retraining [he unempioved 


Articte 23 


During the period | Nowermber |99!.'| March | 99. the 
government \s authorized |o pay (he salaned personne! 
vw ecconomnx capenses whose work was (cmporari!, sus 
pended because of lack of cnergy resources owt of (he 
mmempioyvment ‘und wherety (he omplovees status as 
such remains unchanged 


CHAPTER I\ 
+ rms | rere ve senens 


\rticte 14 


\ special control Corps wil be cstabirshed at (he Ministry 
Labor and Seciral Welfare and at the labor and soci 
wetfare directorates (© supervise ‘he activities involved 
n cstabiesfhing and paving oul ‘he unemptovmen! retiet 
envisaged by law The sumber of personne! of (he 
ontrol corps and (herr sadarves «tl! be cstabivshed 4 


government decrtion 

articte )* 

|) Paslure to ofserve the prowisons of Article | pare 
graphs (2) and (') and Articie °9 constitutes « \ elation 
and wil! he punrshed as [othows 

a) Faslure to o®8erve the provisions of Arteie = * 
paragraphs ()) and ( }}—tw ao fine of 2.) to 5 OD be 
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») Feslure (oO ofeerve (he provissonms of Articte Yh « 
tome of WH) to 408M) be 


\ tome of B.08R) to | U8RD) tes for faetere to produce oF 
ctusai (© ‘etease (0 (Re (Ontrol LOTpS ihe documents 
data and  1.planations ‘equired for <erification 


/) The Qediees of (Re control corps deserifPed in (Article 
4 wil) ascertan ‘fhe \ :olethoms and apply (fhe sanction 


}) The prowmseens of (he present article well be _ompte 
nented by (he provwmeons of Law No |) | 968 regarding 
(he verification and punwnhment of \ olatrom 


Articte (6 


Witten “) days of (he enactment of 'he present ae 
(he government «tll ssuc 4 decison m ihe cstabirsh 
ment ofganization and operation  raming snd 
etramimng ocnters for reciprents of unempiovwmen! ‘cle! 
and om ‘he ogits and higstionms of ‘he persom © 
juestion 


The government « offigsted (0 cnsure «iihen « 
most ‘tree -cars of (he chactment of (he present ae 
appropriate Material resources (o perm (he appropriaic 
‘uncthoneng of (Re process of 'rammeng and  ectramming (he 
MemMmpioved 


The (raeneng and retrameng centers well De organized 
~ Lakeng over faceietees from (he education network (ha! 
_e 6% (Onger 6” 6 legetemate use anc offer svanatic 
factivtees. as wel) as ) fermng (Re ceceseery personne 
‘rom such umes 


4) | he 'ra;neng and retramneng centers wil! operate unde: 
‘he (ontro! of the labor and social welfare derectorates 


mn weer ‘sure ‘he ultizaton of af) avanatic 
ppertuniioes (Ne @aher and weal welfare derectorates 
nas 2 «?ganize ‘Tamneng anc ctraming tasecs ‘or 
cciprents °f unemptiowmen ethref in  ocatronal whoo. 
mtiar mstitutmors 


Article 


The procedures for reoenving and resolving applications 
for urmemptoyment -eteet «ti! De cstabiesMed «then 
lays of "he pubircation of he ae \% an order of the 
menester of labor and secu! welfare wfech «tl! be pub 
whed on MONTTOREL L FIC TAL 


yeputes cgarding (‘fe cstabieshmen! and paymen + 
premplovment ccieet will Se settled \ ‘Re courts 6 
keeping “ith (‘fhe procedure apphicafie (© labor freputes 
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wttete 19 

ihe umes of Magalc: tr a nen Ww ihe 
shor cachanger office ont bree daws of the Gate on 
atecn (he, Wu ame o af mo ‘he aher and veoceel 
wettare jor rate af gates “<P? wp ‘hee 
ccords am nee i? “ar weet ecntes 

\rticte @ 

lhe oereon wri ~™ «were Rem 
plowed om ihe Jat aim he oreeent ae and 
were ‘egestieren’ «iil ANG ee from ore chgettte for 
INETAPIE. Meh me dat he apple atron 

in eee mt ‘ “Oped 9° paragraph 

wc for ogee somrwer offices they well 
necome chigsic |! we ate of (OQSSITatron 
\rtiete |) 

m he & " on ae ihe 
Drees | Secnres T ‘a | OD) 
cgarcing Mm ata nemmMoved lmnr 
“rn oc =! . Le “ua 

The ‘und ’ “as mree- Lae Wo 
“sas U6, ’ (PPin atranm = vf 
lecree iae “a : ‘tthizateon ama 
walarie’ wer seen . <t mporar) «ort 
mMerTruption: - 1 we oownt of the 
‘und | mere 

h aw OW “ 
cgarcing lal : seom on wee! a6ees 
ance and Ar ~~ amended 

ne wer , ; ‘ower a 
4) (he ores : the “ithen “) adaws 
wo Dulin Mt MoOONntTT Om | i 

1Al Wirh th ’ " seoms of Artecte 
ulpal agrapr ‘ /peragrapr fh) 
Arty ar agar at “reeraph 6°) log 
wragrap’ veaaram 6 \riecte ' Ore 
arapr \ rar agrapn \rtecte 
~eragrapr aragraph 
ubperagran’ ' ' " » Deoerniner 
w“ 
Vote la ar agrapis and 
| 1. : ; 

The of je «1! aso De agegete 
atic nr rs Merri pay y Free Tt 
ete’ "wa freer nm ’ " nen 

Persons «hose per a Sern pers revert 
chet uprre wt ta ead who anne 
vecure compton ne rrgpecrs 
nent ete’ 








